(This Notice to be posted)

NOTICE AND CALL OF PUBLIC MEETING

Governmental Body: The City Council of the City of Mount Vernon, State of Iowa.

Date of Meeting: August 4, 2014.

Time of Meeting: 6,30 _ oclock _E_.M.

Place of Meeting: Founcil Chambers, City Hall, 213 First Street NW, Mount Vernon,
owa.

PUBLIC NOTICE IS HEREBY GIVEN that the above mentioned governmental body
will meet at the date, time and place above set out. The tentative agenda for the meeting is as
follows:

Not To Exceed $2,700,000 General Obligation Capital Loan Notes, Series 2014,

. Resolution Ratifying, Confirming and Approving Publication of Notice of Public

Hearing.

s Public hearing on the authorization of a Loan Agreement and the issuance of Notes to
evidence the obligation of the City thereunder.

. Resolution instituting proceedings to take additional action.

Such additional matters as are set forth on the additional A page(s) attached hereto.
(number)

This notice is given at the direction of the Mayor pursuant to Chapter 21, Code of lowa,
and the local rules of the governmental body.

City Clerk, City of Mount Vernon, State of
Iowa




August 4, 2014

The City Council of the City of Mount Vernon, State of Iowa, met in
session, in the Council Chambers, City Hall, 213 First Street NW, Mount Vernon, Iowa, at
o'clock .M., on the above date. There were present Mayor

in the chair, and the following named Council Members:

Absent: B
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Council Member introduced the following Resolution entitled
"RESOLUTION RATIFYING, CONFIRMING AND APPROVING PUBLICATION OF
NOTICE OF PUBLIC HEARING FOR THE ISSUANCE OF NOT TO EXCEED $2,700,000
GENERAL OBLIGATION CAPITAL LOAN NOTES, SERIES 2014", and moved that the same
be adopted. Council Member seconded the motion to adopt. The roll
was called and the vote was,

AYES:

NAYS:

Whereupon, the Mayor declared the following Resolution duly adopted:

RESOLUTION RATIFYING, CONFIRMING AND
APPROVING PUBLICATION OF NOTICE OF PUBLIC
HEARING FOR THE ISSUANCE OF NOT TO EXCEED
$2,700,000 GENERAL OBLIGATION CAPITAL LOAN
NOTES, SERIES 2014

WHEREAS, the City of Mount Vernon, State of lowa, is in need of funds to carry out the
purpose of providing funds to pay costs of the opening, widening, extending, grading, and
draining of the right-of-way of streets, highways, avenues, alleys and public grounds; the
construction, reconstruction, and repairing of any street improvements; the acquisition,
installation, and repair of sidewalks, storm sewers, sanitary sewers, water service lines and traffic
control devices; and the acquisition of any real estate needed for any of the foregoing purposes,
and it is deemed necessary and advisable that the City should authorize a Loan Agreement and
issue General Obligation Capital Loan Notes, Series 2014, to the amount of not to exceed
$2,700,000, as anthorized by Sections 384.24, 384.24A, and 384.25 of the City Code of Iowa, for
the purpose of providing funds to pay costs thereof; and

WHEREAS, before said Notes may be issued, it was necessary to comply with the
provisions of said Code, and to publish a notice of the proposal to enter into a Loan Agreement
and issue such Notes and of the time and place of the meeting at which it is proposed to teke
action of the issuance of the Notes.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF MOUNT VERNON, STATE OF IOWA:

Section 1. That the action of the Clerk setting a public hearing before the City Council to
meet at the Council Chambers, City Hall, 213 First Street NW, Mount Vernon, Towa, at
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o'clock M., today 4th day of August, 2014, for the purpose of taking action
on the matter of entering into a Loan Agreement and on the issuance of not to exceed $2,700,000
General Obligation Capital Loan Notes, Series 2014, of the City, the proceeds of which will be
used to provide funds to pay costs of the opening, widening, extending, grading, and draining of
the right-of-way of streets, highways, avenues, alleys and public grounds; the construction,
reconstruction, and repairing of any street improvements; the acquisition, installation, and repair
of sidewalks, storm sewers, sanitary sewers, water service lines and traffic control devices; and
the acquisition of any real estate needed for any of the foregoing purposes, is hereby ratified,
confirmed and approved.

Section 2. That the Clerk had caused publication to be made of a notice of said meeting,
in a legal newspaper, printed wholly in the English language, published at least once weekly, and
having general circulation in the City, said publication to be not less than four (4) nor more than
twenty (20) clear days before the date of the public meeting on the issuance of the Notes.

Section 3. That the form of notice of public hearing is hereby ratified, confirmed and
approved.

PASSED AND APPROVED this 4th day of August, 2014,

ATTEST:



The Mayor announced that this was the time and place for the public hearing and meeting
on the matter of the authorization of a Loan Agreement and the issuance of not to exceed
$2,700,000 General Obligation Capital Loan Notes, Series 2014, in order to provide funds to pay
costs of the opening, widening, extending, grading, and draining of the right-of-way of streets,
highways, avenues, alleys and public grounds; the construction, reconstruction, and repairing of
any street improvements; the acquisition, installation, and repair of sidewalks, storm sewets,
sanitary sewers, water service lines and traffic control devices; and the acquisition of any real
estate needed for any of the foregoing purposes, an essential corporate purpose, and that notice
of the proposed action by the Council to institute proceedings for the authorization of the Loan
Agreement and the issuance of the Notes, had been published pursuant to the provisions of
Sections 384.24, 384.24A and 384.25 of the City Code of lowa, as amended.

The Mayor then asked the Clerk whether any written objections had been filed by any
city resident or property owner to the proposal. The Clerk advised the Mayor and the Council
that written objections had been filed. The Mayor then called for oral objections to
the proposal and were made. Whereupon, the Mayor declared the time for
receiving oral and written objections to be closed.

(Attach here a summary of objections received or made, if any)



The Council then considered the proposed action and the extent of objections thereto.

Whereupon, Council Member introduced and delivered to the
Clerk the Resolution hereinafter set out entitled "RESOLUTION INSTITUTING
PROCEEDINGS TO TAKE ADDITIONAL ACTION FOR THE AUTHORIZATION OF A
LOAN AGREEMENT AND THE ISSUANCE OF NOT TO EXCEED §2,700,000 GENERAL
OBLIGATION CAPITAL LOAN NOTES, SERIES 2014", and moved:

[] that the Resolution be adopted.

[C]  to ADJOURN and defer action on the Resolution and the proposal to institute
proceedings for the issuance of nofes to the meeting to be held at

o'clock M. on the day of , 2014, at this place.
Council Member seconded the motion. The roil was called and
the vote was,
AYES:
NAYS:

Whereupon, the Mayor declared the measure duly adopted.

RESOLUTION INSTITUTING PROCEEDINGS TO TAKE
ADDITIONAL ACTION FOR THE AUTHORIZATION OF A
LOAN AGREEMENT AND THE ISSUANCE OF NOT TO
EXCEED $2,700,000 GENERAL OBLIGATION CAPITAL
LOAN NOTES, SERIES 2014

WHEREAS, pursuant to notice published as required by law, this Council has held a
public meeting and hearing upon the proposal to institute proceedings for the authorization of a
].oan Agreement and the issuance of not to exceed $2,700,000 General Obligation Capital Loan
Notes, Serics 2014, for the purpose of paying costs of the opening, widening, extending, grading,
and draining of the right-of-way of streets, highways, avenues, alleys and public grounds; the
construction, reconstruction, and repairing of any street improvements; the acquisition,
installation, and repair of sidewalks, storm sewers, sanitary sewers, water service lines and traffic
control devices; and the acquisition of any real estate needed for any of the foregoing purposes,
and has considered the extent of objections received from residents or property owners as to the
proposal and, accordingly the following action is now considered to be in the best interests of the
City and residents thereof:
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NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF MOUNT VERNON, STATE OF IOWA:

Section 1. That this Council does hereby institute proceedings and take additional action
for the authorization of a Loan Agreement and issuance in the manner required by law of not to
exceed $2,700,000 General Obligation Capital Loan Notes, Series 2014, to evidence the
obligation thereof for the foregoing purpose.

Section 2. This Resolution shall scrve as a declaration of official intent under Treasury
Regulation 1.150-2 and shall be maintained on file as a public record of such intent. It is reasonably
expected that moneys may be advanced from time to time for capital expenditures which are to be paid
from the proceeds of the above loan agreement. The amounts so advanced shall be reimbursed from the
proceeds of the Loan Agreement not later than eighteen months after the initial payment of the capital
expenditures or eighteen months after the property is placed in service. Such advancements shall not
exceed the loan amount authorized in this Resolution unless the same are for preliminary expenditures or
unless another declaration of intention is adopted.

PASSED AND APPROVED this 4th day of August, 2014.

Mayor

ATTEST:

City Cierk



CERTIFICATE

STATE OF IOWA )
) SS
COUNTY OF LINN )

I, the undersigned City Clerk of the City of Mount Vernon, State of Towa, do hereby
certify that attached is a true and complete copy of the portion of the corporate records of the
City showing proceedings of the City Council, and the same is a true and complete copy of the
action taken by the Council with respect to the matter at the meeting held on the date indicated in
the attachment, which proceedings remain in full force and effect, and have not been amended or
rescinded in any way; that meeting and all action thereat was duly and publicly held in
accordance with a notice of public hearing and tentative agenda, a copy of which was timely
served on each member of the Council and posted on a bulletin board or other prominent place
easily accessible to the public and clearly designated for that purpose at the principal office of
the Council (a copy of the face sheet of the agenda being attached hereto) pursuant to the local
rules of the Council and the provisions of Chapter 21, Code of Iowa, upon reasonable advance
notice to the public and media at least twenty-four hours prior to the commencement of the
meeting as required by law and with members of the public present in attendance; I further
certify that the individuals named therein were on the date thereof duly and lawfully possessed of
their respective City offices as indicated therein, that no Council vacancy existed except as may
be stated in the proceedings, and that no controversy or litigation is pending, prayed or
threatened involving the incorporation, organization, existence ot boundaries of the City or the
right of the individuals named therein as officers to their respective positions.

WITNESS my hand and the seal of the City hereto affixed this day of
2014,

City Clerk, City of Mount Vernon, State of
Towa

(SEAL)

01033457-1\13932-026
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(This Notice to be posted)
NOTICE AND CALL OF PUBLIC MEETING

Governmental Body: The City Council of the City of Mount Vernon, State of Jowa.

Date of Meeting; August 4, 2014,

Time of Meeting: 6.30 oclock ___fi M.

Place of Meeting: ?ouncil Chambers, City Hall, 213 First Street NW, Mount Vernon,
owa.

PUBLIC NOTICE IS HEREBY GIVEN that the above mentioned governmental body
will meet at the date, time and place above set out. The tentative agenda for the meeting is as
follows:

$2,700,000 (Dollar Amount Subject To Change) General Obligation Capital Loan Notes,
Series 2014.

s Resolution directing the advertisement for sale and approving electronic bidding
procedures and Official Statement.

Such additional matters as are set forth on the additional A page(s) attached hereto.
(number)

This notice is given at the direction of the Mayor pursuant to Chapter 21, Code of lowa,
and the local rules of the governmental body.

LU

City Clerk, City of Mount Vernon, State of
Iowa




August 4, 2014

The City Council of the City of Mount Vernon, State of lowa, met in
session, in the Council Chambers, City Hall, 213 First Street NW, Mount Vernon, Iowa, at
o'clock M., on the above date, There were present Mayor

, in the chair, and the following named Council Members:

Absent:
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Council Member introduced the following Resolution entitled
SRESOLUTION DIRECTING THE ADVERTISEMENT FOR SALE OF $2,700,000
(DOLLAR AMOUNT SUBJECT TO CHANGE) GENERAL OBLIGATION CAPITAL LOAN
NOTES, SERIES 2014, AND APPROVING ELECTRONIC BIDDING PROCEDURES AND
OFFICIAL STATEMENT" and moved its adoption. Council Member
seconded the Resolution to adopt. The roll was called and the vote was,

AYES:

NAYS:

Whereupon, the Mayor declared the resolution duly adopted as follows:

RESOLUTION DIRECTING THE ADVERTISEMENT FOR
SALE OF $2,700,000 (DOLLAR AMOUNT SUBJECT TO
CHANGE) GENERAL OBLIGATION CAPITAL LOAN
NOTES, SERIES 2014, AND APPROVING ELECTRONIC
BIDDING PROCEDURES AND OFFICIAL STATEMENT

WHEREAS, the City of Mount Vernon, State of Jowa, is in need of funds to pay costs of
the opening, widening, extending, grading, and draining of the right-of-way of streets, highways,
avenues, alleys and public grounds; the construction, reconstruction, and repairing of any street
improvements; the acquisition, installation, and repair of sidewalks, storm sewers, sanitary
sewers, water service lines and traffic control devices; and the acquisition of any real estate
needed for any of the foregoing purposes, an essential corporate purpose project, and it is
deemed necessary and advisable that a form of Loan Agreement be approved and authorized and
that the City issue General Obligation Capital Loan Notes for such purpose to the amount of not
to exceed $2,700,000 as authorized by Sections 384.24, 384.24A and 384.25 of the City Code of
Towa; and

WHEREAS, pursuant to notice published as required by Sections 384.24, 384.24A and
384,25 this Council has held a public meeting and hearing on July 21, 2014, upon the proposal to
institute proceedings for the issuance of the Notes, and all objections, if any, to such Council
action made by any resident or property owner of the City were received and considered by the
Council; and it is the decision of the Council that additional action be taken for the issuance of
not to exceed $2,700,000 General Obligation Capital Loan Notes, and that such action is
considered to be in the best interests of the City and the residents thereof; and



WHEREAS, the City of Mount Vernon, State of lowa, is in need of funds to pay costs of
aiding in the planning, undertaking and carrying out of urban renewal projects, including
improvements at the swimming pool, traffic control devices and crosswalks, an essential
corporate purpose, and it is deemed necessary and advisable that General Obligation Capital
Loan Notes to the amount of not to exceed $400,000 be authorized for said purpose; and

WHEREAS, pursuant to notice published as required by Sections 384.24 (3X@), 384.24A
and 384.25 of said Code, this Council has held a public meeting and hearing on July 21, 2014,
upon the proposal to institute proceedings for the issuance of said Notes, and no petitions for
referendum having been received, the Council is therefore now authorized to proceed with the
issuance of not to exceed $400,000 General Obligation Capital Loan Notes; and that such action
is considered to be in the best interests of the City and the residents thereof; and

WHEREAS, in conjunction with its financial advisor, Speer Financial, Inc., the City has
caused a Preliminary Official Statement to be prepared outlining the details of the proposed sale
of the Note,

WHEREAS, the Council has received information from its Financial Consultant
evaluating and recommending the procedure hereinafter described for electronic, facsimile and
internet bidding to maintain the integrity and security of the competitive bidding process and to
facilitate the delivery of bids by interested parties; and

WHEREAS, the Council deems it in the best interests of the City and the residents
thereof to receive bids to purchase such Notes by means of both sealed and electronic internet
communication.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY
OF MOUNT VERNON, STATE OF IOWA:

Section 1. That the receipt of electronic bids by facsimile machine and through the
SpeerAuction Competitive Bidding System described in the Notice of Sale are hereby found and
determined to provide reasonable security and to maintain the integrity of the competitive
bidding process, and to facilitate the delivery of bids by interested parties in connection with the
offering at public sale.

Section 2. That the preliminary Official Statement in the form presented to this meeting
be and the same hereby is approved as to form and deemed final for purposes of Rule 15¢2-12 of
the Securities and Exchange Commission, subject to such revisions, corrections or modifications
as the Mayor and City Clerk, upon the advice of bond counsel and the City's Financial Advisor,
shall determine to be appropriate, and is authorized to be distributed in connection with the
offering of the Notes for sale,

Section 3. Bids for the sale of General Obligation Capital Loan Notes, Series 2014, of
the City of Mount Vernon, State of Iowa, will be received at the office of the City Clerk, City
Hall, 213 First Street NW, Mount Vernon, lowa 52314; Telephone: 319-895-8742 (the "Issuer")
until 11:00 o'clock A.M., on the 18th day of August, 2014, The bids will then be publicly



opened and referred for action to the meeting of the City Council in conformity with the TERMS
OF OFFERING.

The notes to be offered are the following:

GENERAL OBLIGATION CAPITAL LOAN NOTES, SERIES 2014, in the
amount of $2,700,000*, to be dated September 22, 2014 {the "Notes")

* Subject to principal adjustment pursuant to official terms of offering.

Section 4. Open bids will not be received. Bids will be received in any of the following
methods:

. Sealed Bidding: Sealed bids may be submitted and will be received at the office
of the City Clerk at City Hall, 213 First Street NW, Mount Vernon, Iowa 52314.

. Llectronic Internet Bidding: Electronic internet bids will be received at the office
of the City Clerk at City Hall, 213 First Strect NW, Mount Vernon, lowa 52314.
The bids must be submitted through the SPEERAUCTION competitive bidding
system.

. Electronic Facsimile Bidding: Electronic tacsimile bids will be received at the
office of the City Clerk at City Hall, 213 First Street NW, Mount Vernon, lowa
52314 (facsimile number: 319-895-6108) or Speer Financial, Inc. 531
Commercial Street, Suite 608, Waterloo, lowa (facsimile number 31 9-201-8628).
Electronic facsimile bids will be sealed and treated as sealed bids,

Section 5. After the time for receipt of bids has passed, the close of sealed bids will be
announced. Sealed bids will then be publicly opened and announced. Finally, electronic internet
bids will be accessed and announced.

Section 6. The sale and award of the Notes will be held at the Council Chambers, City
Hall, 213 First Street NW, Mount Vernon, Iowa at a meeting of the City Council on the above
date at 6:30 o'clock P.M.

Section 7. The Issuer has issued an Official Statement of information pertaining to the
Notes to be offered, including a statement of the Terms of Offering and an Official Bid Form,
which is incorporated by reference as a part of this notice. The Official Statement may be
obtained by request addressed to the City Clerk, City Hall, 213 First Street NW, Mount Vernon,
Jowa 52314; Telephone: 319-895-8742 or the Issuer's Financial Consultant, Speer Financial,
Inc., 531 Commercial Street, Ste. 608, Waterloo, lowa, 50701, Telephone: 319-291-2077, or One
North La Salle Street, Suite 4100, Chicago, Illinois, 60602; Telephone: 312-346-3700.

Section 8. All bids shall be in conformity with and the sale shall be in accord with the
Terms of Offering as set forth in the Official Statement.



Section 9. The notes will be sold subject to the opinion of Ahlers & Cooney, P.C.,
Attorneys of Des Moines, lowa, as to the legality and their opinion will be furnished together
with the printed notes without cost to the purchaser and all bids will be so conditioned. Except
to the extent necessary to issue their opinion as to the legality of the notes, the attorneys will not
exarnine or review or express any opinion with respect to the accuracy or completeness of
documents, materials or statements made or furnished in connection with the sale, issuance or
marketing of the bonds.

Section 10. The right is reserved to reject any or all bids, and to waive any irregularities

as deemed to be in the best interests of the public.

PASSED AND APPROVED this 4th day of August, 2014,

ATTEST:



CERTIFICATE

STATE OF IOWA )
)SS
COUNTY OF LINN )

I, the undersigned City Clerk of the City of Mount Vernon, State of Iowa, do hereby
certify that attached is a true and complete copy of the portion of the corporate records of the
City showing proceedings of the City Council, and the same is a true and complete copy of the
action taken by the Council with respect to the matter at the meeting held on the date indicated in
the attachment, which proceedings remain in full force and effect, and have not been amended ot
rescinded in any way; that meeting and all action thereat was duly and publicly held in
accordance with a notice of public hearing and tentative agenda, a copy of which was timely
served on each member of the Council and posted on a bulletin board or other prominent place
easily accessible to the public and clearly designated for that purpose at the principal office of
the Council (a copy of the face sheet of the agenda being attached hereto) pursuant to the local
rules of the Council and the provisions of Chapter 21, Code of Towa, upon reasonable advance
notice to the public and media at least twenty-four hours prior to the commencement of the
meeting as required by law and with members of the public present in attendance; 1 further
certify that the individuals named therein were on the date thereof duly and lawfully possessed of
their respective City offices as indicated therein, that no Council vacancy existed except as may
be stated in the proceedings, and that no controversy or litigation is pending, prayed or
threatened involving the incorporation, organization, existence or boundaries of the City or the
right of the individuals named therein as officers to their respective positions.

WITNESS my hand and the seal of the City hereto affixed this day of
2014.

City Clerk, City of Mount Vernon, State of
Iowa

(SEAL)

01036742-1\13932-026



New [ssue Investment Rating:
Date of Sale: Monday, August 18, 2014 Standard & Poor’s...
10:30 - 11:00 A.M., C.D.T. (Internet Sale) {Rating Requested)
11:00 AM C.D.T. (Sealed Bids)
(Alternative Bid Methods)

OFFICIAL STATEMENT

Subject ta the City's compliance with ceriain covenants, under present law, in the opinion of Bond Counsel, interest on the Notes is excluded from gross
income for federal income tax purposes and interest on the Notes is not an item of tax preference for purposes of the federal alternative minimum tax imposed on
individuals and corporations; however, with respect Io corporations {as defined for federal income tax purposes), such interest is included in adfusted current earnings
for the purpose of determining the alternative minimum tax imposed on such corporations. The interest on the Notes is not exempt from present lowa income taxes. See
“TAX MATTERS?” herein,

i $2,700,000*
;f_tﬂ. CITY OF MOUNT VERNON
Wit Linn County, Iowa
Vernon General Obligation Capital Loan Notes, Series 2014
Dated Date of Delivery Bank Qualified Book-Entry Due Serially June 1, 2016 - 2029

The $2,700,000* General Obligation Capital Loan Notes, Series 2014 (the “Notes™) are being issued by the City of Mount Vernon,
Linn County, lowa (the “City™). Interest on the Notes i{s payable semiannually on June 1 and December 1 of each year, commencing
December 1, 2014, The Notes will be issued using a book-entry system. The Depository Trust Company (“DTC”}, New York, New York,
will act as securities depository for the Notes. The ownership of one fully registered Note for sach maturity will be registered in the name of
Cede & Co., as nominee for DTC and no physical delivery of Notes will be made to purchasers, The Notes will mature on June 1 as
described herein. See “NOTE ISSUE SUMMARY™ herein.

AMOUNTS*, MATURITIES, INTEREST RATES AND PRICES OR YIELDS

Principal Due Interest Yield or Principal Due Interest Yield or
Amount June 1 Rate Price Amount June 1 Rate Price
$175,000 ..o 2016 % % $190,000 2023 % %
175,000, 2017 % % 195,000 ... 2024 % %
175,000.....cciveivinnn, 2018 % % 200,000 .. 2025 % %
180,000 .......cccoeee. 2019 % % 205,000.. 2026 % %
180,000 ... 2020 % % 210,000.. 2027 % %
185,000.....cccccccennnen. 2021 % % 215,000 ... 2028 % %
190,000 ..o 2022 % % 225,000..........cc........ 2029 % %

Any consecutive maturities may be aggregated into term notes at the opfion of the bidder, in which case the mandatory
redemption provisions shall be on the same schedule as above.

OPTIONAL REDEMPTION

Notes due June 1, 2016 - 2022, inclusive, are non-callable, Notes due June 1, 2023 - 2029, inclusive, are callable in whole or in part
on any date on or after June 1, 2022, at a price of par and accrued interest. If less than all the Notes are called, they shall be redeemed in any
order of maturity as determined by the City and within any maturity by lot. See “OPTIONAL REDEMPTION" herein.

PURPOSE, LEGALITY AND SECURITY

The Note proceeds will be used te: (i) finance the cost of various essential corporate purpose capital improvements; (ii) finance the
costs of aiding in the planning, undertaking and carrying out of urban renewal projects; and (iii) pay the costs of issuance of the Notes., Sec
“THE PROJECT” herein,

In the opinion of Bond Counsel, Ahlers & Cooney, P.C., Des Moines, lowa, the Notes will constitute valid and legally binding
obligations of the City payable both as to principal and interest from ad valorem taxes levied against all taxable property therein without
litnitation as to rate or amount, all except as limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws relating to
the enforcement of creditors® rights generally and except that enforcement by equitable and similar remedies, such as mandamus, is subject to
the exercise of judicial discretion.

This Official Statement is dated August 4, 2014, and has been prepared under the authority of the City. An electronic copy of this
Official Statement is available from the www speerfinancial.com web site under “Official Statement Sales Calendar”. Additional copies may
be obtained from Mr. Michael Beimer, City Administrator/Clerk, City of Mount Vernon, 213 First Street N.W., Mount Vernon, lowa 52314-
9998, or from the Independent Public Finance Consultants to the City:

Established 1954
Speer Financial, Inc.
INDEPENDENT PUBLIC FINANCE CONSULTANTS
ONE NORTH LASALLE STREET, SUITE 4100 » CHICAGO, ILLINOIS 60602
Telephone: (312) 346-3700; Facsimile: (312) 346-8833

531 COMMERCIAL STREET, SUITE 608 - WATERLOO, IOWA 50701
Telephone: (319)291-2077; Facsimile: (319)291-8628
www.speerfinangial.com

*Subject to principal adiustment in accordance with the Official Terms of Offering.



City of Mount Vernon. Linn County, lowa
$2,700.000* General Obligation Capital Loan Notes, Series 2014

For purposes of compliance with Rule 15¢2-12 of the Securities and Exchange Commission, this document, as the
same may be supplemented or corrected by the City from time to time (collectively, the “Official Statement™), may be
treated as an Official Statement with respect to the Notes described herein that is deemed near final as of the date hereof
(or the date of any such supplement or correction) by the City.

The Official Statement, when further supplemented by an addendum or addenda specifying the maturity dates,
principal amounts and interest rates of the Notes, together with any other information required by law or deemed
appropriate by the City, shall constitute a “Final Official Statement” of the City with respect to the Notes, as that term is
defined in Rule 15¢2-12. Any such addendum or addenda shall, on and after the date thereof, be fully incorporated herein
and made a part hereof by reference. Alternatively, such final terms of the Notes and other information may be included
in a separate document entitled “Final Official Statement” rather than through supplementing the Official Statement by an
addendum or addenda.

No dealer, broker, salesman or other person has been authorized by the City to give any information or to make
any representations with respect to the Notes other than as contained in the Official Statement or the Final Official
Statement and, if given or made, such other information or representations must not be relied upon as having becn
authorized by the City. Certain information contained in the Official Statement and the Final Official Statement may have
been obtained from sources other than records of the City and, while believed to be reliable, is not guaranteed as to
completeness. THE INFORMATION AND EXPRESSIONS OF OPINION IN THE OFFICIAL STATEMENT AND
THE FINAL OFFICIAL STATEMENT ARE SUBJECT TO CHANGE, AND NEITHER THE DELIVERY OF THE
OFFICIAL STATEMENT OR THE FINAL OFFICIAL STATEMENT NOR ANY SALE MADE UNDER EITHER
SUCH DOCUMENT SHALL CREATE ANY IMPLICATION THAT THERE HAS BEEN NO CHANGE IN THE
AFFAIRS OF THE CITY SINCE THE RESPECTIVE DATES THEREOF.

References herein to laws, rules, regulations, ordinances, resolutions, agreements, reports and other documents do
not purport to be comprehensive or definitive. All references to such documents are qualified in their entirety by
reference to the particular document, the full text of which may contain qualifications of and exceptions to statements
made herein. Where full texts have not been included as appendices to the Official Statement or the Final Official
Statement they will be furnished on request. This Official Statement does not constitute an offer to sell, or solicitation of
an offer to buy, any securities to any person in any jurisdiction where such offer or solicitation of such offer would be
unlawful,

Bond Counsel has not participated in the preparation of this Preliminary Official Statement and is not expressing
any opinion as to the completeness or accuracy of the information contained therein.



City of Mount Vernan, Linn County, Jowa
$2,700,000* General Obligation Capital Loan Notes, Series 2014
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City of Mount Vernon, Linn County, fowa

82,700.000% General Obligation Capital Loan Notes, Series 2014

NOTE ISSUE SUMMARY

This Note Issue Summary is expressly qualified by the entire Official Statement, including the Official Terms of
Offering and the Official Bid Form, which are provided for the convenience of potential investors and which should be
reviewed in their entirety by potential investors.

Issuer:

Issue:

Dated Date:
Interest Due:

Principal Due:

Optional Redemption:

Authorization:

Security:

Investment Rating:

Purpose:

Tax Matters:

Registrar/Paying Agent:

Book-Entry Form:

Bank Qualified:
Delivery Date:
Denomination:

Financial Advisor:

City of Mount Vernon, Linn County, Iowa.

$2,700,000* General Obligation Capital Loan Notes, Series 2014,
Date of delivery (expected to be on or about September 22, 2014).
Each June 1 and December 1, commencing December 1, 2014.

Serially each June 1, commencing June 1, 2016 through 2029, as detailed on the front
page of this Official Statement.

Notes maturing on or after June 1, 2023, are callable at the option of the City on any date
on or after June 1, 2022, at a price of par plus accrued interest. See “OPTIONAL
REDEMPTION?® herein.

The Notes are being issued pursuant to authority established in the Code of lowa, Chapter
384 and all laws amendatory thereof and supplementary thereto, and in conformity with
resolutions of the City Council duly passed and approved.

The Notes are valid and legally binding general obligations of the City payable both as to
principal and interest from ad valorem taxes levied against all taxable property therein
without limitation as to rate or amount, all except as limited by bankruptcy, insolvency,
moratorium, reorganization and other similar laws relating to the enforcement of
creditors’ rights generally and except that enforcement by equitable and similar remedies,
such as mandamus, is subject to the exercise of judicial diseretion,

An investment rating for the Bonds has been requested from Standard & Poor’s Investors
Service, New York, New York., See “INVESTMENT RATING” herein.

The Note proceeds will be used to: (i) finance the cost of various essential corporate
purpose capital improvements; (ii) finance the costs of aiding in the planning,
undertaking and carrying out of urban renewal projects; and (iii) pay the costs of issuance
of the Notes. See “THE PROJECT?” herein.

Ahlers & Cooney, P.C., Des Moines, lowa, will provide an opinion as to the tax
exemption of the Notes as discussed under “TAX MATTERS” in this Official
Statement. Interest on the Notes is not exempt from present State of lowa income taxes.
See APPENDIX C for a draft form of legal opinion for the Notes.

Bankers Trust Company, of Des Moines, lowa.

The Notes will be registered in the name of Cede & Co. as nominee for The Depository
Trust Company (“DTC"), New York, New York. DTC will act as securities depository
of the Notes. See APPENDIX B herein.

The City intends to designate the Notes as “qualified tax-exempt obligations”,
The Notes are expected to be delivered on or about September 22, 2014,
$5,000 or integral multiples thereof.

Speer Financial, Inc,, Waterloo, lowa and Chicago, [llinois.

*Subject to principal adjusiment in accordance with the Official Terms of Cffering.
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CITY OF MOUNT VERNON
Linn County, Iowa

James Moore
Mayor

Council Members
Jamie Hampton Bill Niemi Eric Roudabush

Marianne Taylor Francesca Thompson

Officials

Michael R. Beimer
City Administrator/Treasurer

Sue Ripke Robert Hatala, Esq.
Assistant City Administrator/Clerk City Attorney

THE CITY

General

The City is located in east central Iowa, approximately 13 miles southeast of Cedar Rapids, the County Seat of
Linn County, and 22 miles north of lowa City. The population as reported by the 2010 Census was 4,506, which is a 18%
increase over the 2000 Census population of 3,806. Cornell College is located in the City, with an approximate 110 acre
campus and enrollment of approximately 1,100 students. The entire campus is listed in the National Historic Register, the
first and only college campus in the United States to have such a designation for the entire campus.

The City was founded in the 1830’s, and initially the small settlement was named Pinhook. In 1847 a town was
platted and the name changed to Mount Vernon to reflect the name of George Washington’s home. It was not unti]l 1869
that the town was formally incorporated as a city with an elected government. The City has a largely residential character
and serves as a “bedroom” community for many residents employed in Iowa City, Cedar Rapids and the surrounding area.
The City provides numerous services to citizens including public safety, public works, culture and recreation, community
and economic development and general government services. The City also provides water, sewer, and solid waste
utilities for its citizens.

Government

The City operates under the Mayor-Council form of government. Five council members are elected at large for
staggered four-year terms. The mayor is elected for a two-year term. A City Administrator/Treasurer, Assistant City
Administrator/Clerk, and City Attorney are appointed by the Council. The City is served by a police force comprised of a
police chief, five full-time officers, and four reserve officers. In addition, the City has a 28 person volunteer fire
department work from a state of the art fire station constructed in 2013 with no increase to the levy rate. The Lisbon-
Mount Vernon Ambulance Service is available for medical emergency situations.
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The City employs approximately 21 full-time and 60 part-time or seasonal employees. Various City employees
are members of two collective bargaining units. The Chauffeurs, Teamster and Helpers Local Union 238 represents
members for both bargaining units. Contracts for the two units will expire June 30, 2015.

Recreation programs and planning for the City’s seven parks, complete renovated outdoor swimming pool, dog
park and skate park is overseen by a Parks and Recreation Commission which is appointed by the Mayor and Council.
The City employs a full-time Parks and Recreation Director and a full-time Marketing and Tourism Director. A Historic
Preservation Commission, also appointed by the Mayor and Council, is active in seeking grants and recommending local
structures to be included in the National Historic Register, The Tree Committee is comprised of a mix of City employees
and citizens to oversee the care and planting of trees in the community. The City also employs a full time Main Street
Director and already had its status approved again as a designated “Main Street USA” city. Solid waste is contracted out
and a five year contract was approved July 1, 2012. The City also contracts with Linn County to provide access to full-
time building inspection for permits.

Transportation

The City is located at the intersection of the east-west U.S. Highway 30 and north-south State Highway 1. U.S.
Interstate 80 is 19 miles south of the City, and U.S. Interstate 380 is 15 miles west. Commercial rail transportation is
provided by the Union Pacific Railroad. The Eastern lowa Airport in Cedar Rapids is served by five airlines and provides
City residents with access to commercial air transportation.

Education

The Mount Vernon Community School District provides public education for City and area residents. The
District has an enrollment of approximately 1,360 students in grades EC-12. Washington Elementary School has grades
EC-4, Mount Vernon Middle School has grades 5-8, and Mount Vernon High School has grades 9-12. A wide variety of
activities in Fine Arts, Academics, and Athletics allow students to develop their skills and talents. A new high school was
recently completed and the District is now planning to add a fourth K-2 building.

Cornell College has been located in the City since its founding in 1853 as a private Methodist liberal arts college.
The College has an enrollment of approximately 1,100 undergraduate students, and employs approximately 250 full-time
and 80 part-time instructors and support staff. The College has plans to increase student enrollment by 400 students. The
College is known for its One-Course-At-A-Time approach, where students concentrate on one course over a three and a
half week term, of which nine short terms make up a regular school year.

The University of lowa is located in lowa City, approximately 22 miles south of the City. Established in 1847,
the University of Towa is the largest of lowa’s three public universities. Current enrollment is approximately 31,000, The
University operates the University of Towa Hospitals and Clinics, the country’s largest university-based teaching hospital.
Total University employment is approximately 35,500.

Recent Development

The City has active development in a business park located along U.S. Highway 30 and lowa Highway 1. Several
businesses have already opened in the business park, including two banks, two medical centers, an eye clinic, a Subway, a
Dairy Queen, a Mexican food restaurant, a Hardee’s, a Sleep Inn hotel, an accounting firm, an insurance office, car wash
and a Chinese restaurant is planning to open soon. In addition, two major subdivisions are in progress. A major 120 acre
subdivision, Stonebrook, was approved in November 2001. Approximately 95 homes have been added thus far. Upon
completion, the subdivision will add approximately 330 new housing units. REM Cares, a facility dedicated to provide
quality housing for approximately 50 individuals that are mentally and physically challenged, was completed in 2005.
The facility employs a staff of approximately 40, with an adjacent “day hab” center that was fully renovated to provide
jobs for staff personnel and to help integrate persons with disabilities into the community.
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A second medical clinic recently opened in the City. Mercy Care is located in the same area as the Mount Vernon
Family Medical. A gift of 5.49 acres adjacent to the Stonebrook addition was given to the City. Initial plans are being
contemplated for the expansion of the City’s park system. Additionally in the planning stages is a new community
wellness center.

A roundabout and accompanying corridor improvements along U.S. Highway 30 were constructed and completed
in 2013 with the City paying a portion of the entire project ($1.2 million) with the balance of approximately $2.4 million
being paid for with State and Federal funding. There was no increase to property taxes,

Major improvements to the City’s water distribution and sewer collection systems were completed between 2006
and 2010. A new water treatment plant was completed in 2010 with the addition of two new wells. Three wells have been
drilled in the last ten years exceeding demand by a large margin. The City performs yearly hydrant flushing, cleaning,
and maintenance on its sanitary sewer system. The sewage treatment plant was completed in 2001 and is expected to be
able to treat waste from growth for at least 20 years and beyond.

SOCIOECONOMIC INFORMATION

The following demographic information is for the City. Additional comparisons are made with Linn County (the
“County™) and the State of lowa (the “State™).

Population
The following table reflects population trends for the City, the County and the State.

Population Comparison(/)

City Percent The Percent I'he Percent
Year Population Change County Change State Change
3,857 n/a 168,767 (0.59%) 2,776,785 (4.70%)
... 3,806 4.07% 191,71 13.59% 2,926,324 5.39%
. 4171(2) 9.59% n/a nfa nia n/a
4,506 8.03% 211,226 10.18% 3,046,365 4.10%

Notes: (1) Source: U.S. Bureau of the Census and the City.
(2) Based on a special census in 2005.

Employment

List of major area employers are shown below. The area list shows the diversity of the employers located within
50 miles of the City.

Major Area Employers({)

Approximate
Location Name Business or Product Employment(2)
lowa City ..coceoeiii University of [oWa.........cccoaiinecrniiniee e, Education... . cereneene e 21,418
Cedar Rapids ... ,...Rockwell-Colling, INC. ..ot Communlcatlons Instruments... ..... 9,240
lowa City ....... ....University of lowa Hospllals & ClINICS v vovorooee Health Care..........ccviiivininmniirrr s sem e 8,139
Cedar Rapids v Hy-Vee Food SLOres.......ooovvioinininnne GIOCBIIES vveeeereeriieeeeet e e e esss st rnsansaranesnenrenis 4,350
Cedar Rapids, ....Mercy Medical Center ................ e HEAMR CATB e 4,123
Cedar Rapids ... Transamerica insurance Group...... ...Insurance...... " SRR 3,780
Cedar Rapids ... ... Unity Point Health/St. Luke's Hospltal ....... Health Care.........ccoiiiimmmmnrnin s vsees e 3,663
Cedar Rapids ... ...Cedar Rapids Community Schools........ ceeeen EAUCALION. .o e e 2,956
Cedar Rapids ... Nordstrom Direct..........cccoonininninnimo e Distribution..........cooc v e 2,100

...Retall........... . 1,800
LEAUCALION. e 1,722
...Education....... RO N 1,600
...Semlconductor Manufac:turmg ...... v 1,600

Cedar Rapids ... ....\Wal-Mart Stores, Inc. .
lowa City .......... lowa City Community School Dlstrlct
Cedar Rapids ... Kirkwood Community College ...
lowa City .......... Pearson ........c.cvureviiircrecsiensiiin e

lowa City .......... Veterans Health Administration... ...Health Care... I I 1,474
Cedar Rapids ... .....City of Cedar Rapids. ..............-.. .,,Governmenl . 1,263
lowa City .......... HACT NS s ...Education Programs e 1,250
lowa City ... AlANE ENEIGY....ovvieeeceivireerrimrareecrearesinsnsssssmssmsrenssss Y 1,200

Notes: (1) Scurce: Areas Chamber of Commerce, selected telephone surveys, Cormidor Business Joumal 2014 and the 2014 lowa
Manufacturers Directory.
(2) Includes full and part-time as well as seasonal employees.
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The following tables show employment by industry and by occupation for the City, the County and the State as
reported by the 2008 - 2012 American Community Survey 5-Year Estimates from the U.S. Bureau of the Census.

Employment By Industry(J)

The City The County The State

Classification Number Percent Number  Percent Number Percent
Agriculture, forestry fshlng and huntlng, and mmmg ] 0.0% 1,123 1.0% 62,188 4.0%
Construction.., reee s 99 4.0% 6,494 5.8% 95,581 6.1%
Manufaclunng ...... e 285 10.2% 19,407 17.4% 229,557 14.7%
WHO!ESAIE ITAHE .. .ccvr e isrrnr oo reere e e e oi 59 2.4% 3,351 3.0% 46,372 3.0%
Retail trade... 236 9.5% 13,874 12.4% 181,666 11.7%
Transpoﬂatlon and warehousmg and utllmes 86 3.5% 5,231 4.7% 73,661 4.7%
Information .. 39 1.6% 3,538 3.2% 30,862 2.0%
Finance, |nsurance real estate and rental and Ieasmg .......................... 137 5.5% 8,757 7.8% 119,357 7.7%
Professional, scientific, management, administrative, and

Waste management SEIVICES........ccccvver e 187 7.5% 10,177 9.1% 106,174 6.8%
Education, health and social SErvICeS ........c.occvvvrrivev e 1,156 46.4% 24,383 21.8% 372,756 23.9%
Aris, entertainment, recreation, accommeodation and food services ... 117 4.7% 7.870 7.1% 118,557 7.6%
OB SEIVICES 11ivviivireviiirmrsiesrree e semme s e et ree e se st e b s s arrr e b s be s 116 47% 4,578 4.1% 68,747 4.4%
Public administration 3 0.1% 2,827 2.5% 51,853 _ 3.3%

TO BNt b e e 2,480 100.0% 111,710 100.0% 1,557,331 100.0%

Note: (1) Source: U.S. Bureau of the Census. American Community Survey 5-Year Estimates from 2008 - 2012.

Employment By Occupation(/)

The City The County The State

Classification Number Percent Number  Percent Number  Percent
Management, professional, and related occupalions ...........ccceveee 1,186 47.6% 42,075 37.7% 524,386 33.7%
Service 0CCUPAtIONS ......cccooovn s sree s e " 277 11.1% 16,650 14.9% 258,756 16.6%
Sales and office 0GCUPALIONS ... 755 30.3% 29,130 26.1% 374,917  241%
Natural Resources, construction, and maintenance occupations ....... 98 3.9% 8,888 8.0% 148,358 9.5%
Production, transportatlon and material moving occupatlons 7.0% 14,867 13.4% 250914 _16.1%

Total .. et eb e e 100.0% 111,710 100.0% 1,557,331 100.0%

Note: {1) Source: U.S. Bureau of the Census. American Community Survey 5-Year Estimates from 2008 - 2012.

The following shows the annual average unemployment rates for the County, the State and the United States.

Annual Average Unemployment Rates(/)

Calendar The The United
Year County State States
2004......ccccciiiiieen 4.8% 4.7% 5.4%

. 4.3% 4.3% 5.1%
. 3.7% 37% 46%
3.8% 3.8% 46%
3.9% 4.0% 5.8%
.. 5.7% 6.2% 9.3%
.. 6.0% 8.3% 9.6%
.. 8.0% 5.9% 8.9%
... 5.3% 5.2% 8.1%
.. 4.8% 4.7% 7.4%
2014(2)ccorre.r. A4T% 4.4% 6.5%

Notes: (1) Source: lowa Workforce Development.
(2) As of May 2014.
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Cedar Rapids MSA Non-Agricultural Labor Force
By Place of Work(/)
(Includes Benton, Jones, and Linn Counties)

2010 2011 2012 2013 2014(2)
GOOdS ProdUCING ... e iereesere e e e 27,800 28,100 26,900 28,000 26,600
Service Producing ... ... 83,400 94,500 96,000 97,100 96,600
Government............. .. 16,400 16,500 16,5600 15,900 16,500

TOAL e 137,600 139,100 139,400 141,000 139,700

Notes: (1) Source: lowa Workforce Development. Place of Work concept counts an individual in the area where he or she
works regardless of where that person lives.
(2) As of May 2014.

Housing

According to the 2008 - 2012 American Community Survey 5-Year Estimates from the U.S. Bureau of the
Census, the median value of the City’s owner-occupied homes was $180,700. This compares to $142,300 for the County
and $123,000 for the State. The following table represents the five year average market value of specified owner-
occupied units for the City, the County and the State at the time of the 2008 - 2012 American Community Survey.

Specified Owner-Occupied Units(f)

The City The County The State
Value Number Percent Number Percent Number Percent
Under $50,000 ..o renens 81 8.0% 4,346 B.9% 104,084 11.7%
$ 50,000t0 $ 99,999.. 38 3.8% 9,792 15.6% 232,703 26.2%
$100,000 to $149,999...... . 227 22.5% 20,170 32.2% 210,299 23.7%
$150,000 to $199,999...... . 270 26.7% 12,016 19.2% 147,270 16.6%
$200,000 to $299,999...... e 335 33.1% 10,774 17.2% 124,457 14.0%
$300,000 to $499,999...... 60 5.9% 4,338 6.9% 51,530 5.8%
$500,000 to $999,999...... 0 0.0% 840 1.3% 13,046 1.6%
$1,000,000 or more ......... v} 0.0% 316 0.5% 4,042 0.5%
Total oo e 1,011 100.0% 62,502 100.0% 888,331 100.0%

The City The County The State
Mortaage Status Number Percent Number Percent Number Percent
Housing Units with a Mortgage ............ 718 71.0% 43,610 " 689.7% 556,168 62.6%
Housing Units without a Mortgage ....... 293 29.0% 18,882 30.3% 332,163 37.4%
Total oo errenrne e eeeeeee. 1,011 100.0% 62,592 100.0% 858,331 100.0%

Note: (1) Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2008 - 2012.

Income

According to the 2008 - 2012 American Community Survey 5-Year Estimates from the U.S. Bureau of the
Census, the City had a median houschold income of $89,667. This compares to $74,343 for the County and $64,772 for
the State. The following table represents the distribution of household incomes for the City, the County and the State at
the time of the 2008 - 2012 American Community Survey.

Family Income(!)
The City The County The State

Income Number Percent Number Percent Number Percent
Under $10,000......cccooeiiaen 71 8.6% 1,423 2.7% 26,558 3.3%
$ 10,000t0 § 14,999............ 18 2.2% 1,063 2.0% 20,138 2.5%
$ 15000t0% 24,999............. 0 0.0% 2,936 5.5% 55,218 6.9%
$§ 25000t0$ 34,999... 26 3.1% 3,453 6.4% 70,435 8.8%
$ 35000t0 % 49,999 ... 14 1.7% B,769 12.6% 114,673 14.4%
$ 50,000t0 § 74,999 172 20.8% 11,480 21.4% 182,323 22.9%
$ 75,000t0 § 99,999 168 19.1% 9,815 18.3% 136,519 17.2%
$100,000 to $148,988.......... 281 31.6% 10,744 20.0% 125,787 15.8%
$150,000 to $199,999............. 92 11.1% 3,478 6.5% 35,401 4.4%
$200,000 or more ........... _14 1.7% 2,453 4.6% 28 846 3.6%

Total oo, 828 160.0% 53,604 100.0% 795,898 100.0%

Note: (1) Source: U.S. Bureau of the Census, American Community Survey 5-year estimates 2008 - 2012
6
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Agriculture

Shown below is information on the agricultural values of the County and certain data comparing the County with
statewide averages:

2008 2010 2011 2012 2013
Average Value Per Acre{1){(2):
The COUNY ... $5,201 $5,676 $7.672 $9,189 $10,175
THE SEALE.....cooi e e e 4,371 5,064 6,708 8,296 8,716

Notes: (1} Most current data available as of February 2014 and is subject to revision.
(2) Source: Cooperative Extension Service - lowa State University.

Local Option Sales Tax

The City approved a 1% local option sales and service tax (“Local Option Tax”) at a special referendum in 2009.
The Local Option Tax for the City became effective July 1, 2009 with actual tax monies received in the City’s 2010 fiscal
year. The Local Option Tax was to expire in April 2014; however, the City re-authorized the Local Option Tax in May
2011 to be effective from July 1, 2014 until June 30, 2034. The City’s Local Option Tax referendum question stated that
proceeds of such tax would be designated 100% for infrastructure improvements to include water/sewer/street/storm water
improvements, and any other lawful purpose.

Once approved, a Local Option Tax can only be repealed through a public referendum at which a majority voting
approve the repeal or tax rate change. Contiguous municipalities are one unit for this purpose. If a Local Option Tax is
not imposed county-wide, then the question of repeal is voted upon only by voters in such areas of a county where the tax
has been imposed. A Local Option Tax may not be repealed within one year of the effective date.

The State of lowa Department of Revenue (the “Department”) administers collection and disbursement of all local
option sales and services taxes in conjunction with administration of the State-wide sales, services and use tax presently
assessed at 6%. The Department is required by statute to remit at least 95% of the estimated tax receipts to a county board
of supervisors (for taxes imposed in unincorporated areas) and to each incorporated city. Such remittances are on a
monthly basis. Once a year the Department reconciles its monthly estimated payments and makes an adjustment payment
or debit at the November 10 payment date. Remittance of collections within a county are based upon the following
statutory formula for county-wide collections:

75 percent: Based on a pro rata share of population (the most recent certified federal census) of those
incorporated or unincorporated areas in a county which have approved a Local Option Tax.

25 percent: Based on a pro rata share of total property tax dollars levied during the three year period
beginning July 1, 1982, through June 30, 1985, for those incorporated or unincorporated areas of
a county which have approved a Local Option Tax.

Local Option Taxes are based on the same sales currently taxed by the state-wide 6% sales and services tax, with
the present statutory exceptions of use taxes, lottery tickets, motor fuel and special fuels, certain farm machinery,
industrial equipment, and the sale of automobiles, room rental already subject to a hotel/motel tax, or natural gas or
electricity already subject to a city or county franchise fee or user fee.
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The following table shows the trend of City sales tax receipts.

Local Option Tax Receipts(l)

Local
Fiscal Year Option Tax Percent

Ending June 30 _Receipts(2) _Change

2010, i $508,637 N/A

2011..... 576,470 13.34%

2012..... 537,828 (6.70%)

2013..... 547,971 1.89%

2014, e 545,648(3) (0.42%)

Notes: (1) Source: lowa Department of Revenue.,
(2) Includes a makeup payment in November
attributable to the previous fiscal year.
(3) Collections received or expected to be received
not including any allowance for the reconciliation
payment.

Retail Sales

The Department of Revenue of the State of lowa provides retail sales figures based on sales tax reports for years
ending June 30. The Department of Revenue figures provide recent data to confirm trends in retail sales activity in the

City.

Retail Taxable Sales(i)

Fiscal Year Taxable Annual Percent
Ending June 30th Sales Change + (-}
2004(2)..... ....$32,370,556 N/A
2005(2)..... e 32,118,467 {0.78%)
2006(2)..... ... 34,509,781 7.45%
2007(2)..... . 34,620,853 0.32%
2008(2)..... e 34,526,251 (0.27%)
2009...... ... 37,969,381 9.97%
2010...... .... 37,508,223 (0.16%)
2011 ... ... 34,847.825 (8.07%)
2012...... ... 33,089,722 {5.02%)
2013 .. 33,911,588 2.45%

Notes: (1) Source: lowa Department of Revenue.
{2) Fiscal Years 2004 - 2008 annual reports cover the
period ending March 31%,

THE PROJECT

Note proceeds will be used to: (i) finance the cost of various essential corporate purpose capital improvements;
(i) finance the costs of aiding in the planning, undertaking and carrying out of urban renewal projects (the “Project™); and
(iii) pay the costs of issuance of the Notes. The Project includes work relating to the opening, widening, extending,
grading, and draining of the right-of-way of streets, highways, avenues, alleys and public grounds; the construction,
reconstruction, and repairing of any street improvements; the acquisition, installation, and repair of sidewalks, storm
sewers, water service lines and traffic control devices; the acquisition of any real estate needed for any of the foregoing
purposes; and improvements at the swimming pool and crosswalks.
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DEBT INFORMATION

After issuance of the Notes, the City will have outstanding approximately $9,875,000* principal amount of
general obligation debt. The City does not have any outstanding tax increment financing rebate agreements. The City has
a general obligation legal debt limit equal to 5% of Actual Valuation. For the January 1, 2013 Actual Valuation of
'$245,263,450 (including tax increment valuation and excluding military exemption valuation) applied to fiscal year
2014/15, the total limit is $12,263,172.50. Including the Notes the principal amount of bonded indebtedness applicable to
this limit is $9,875,000*, Applying such bonded and non-bonded indebtedness to the legal debt limitation, the City will
have a remaining legal debt margin of $2,388,172.50*.

The City does not intend to issue additional general obligation debt in 2014,

General Obligation Debt Summary({)

(Principal Only)

ST (L34 ¢ € U PP PTOORN $2,180,000
Series 2009A ... 185,000
Series 2009B ... e 2,950,000
Series 2010A ... 280,000
Series 20108 . e 80,000
Series 2012, ... e 280,000
Series 2013....... 1,200,000
The Notes(2) 2,700,000

TOAD ettt mnrr s rran s s bae s rrne e enresennesreenneenene 90,875,000

Notes: (1) Source: the City.
(2) Subject to change.

(Remainder of page intentionally left blank)

*Subject to principal adjustment in accordance with the Official Terms of Qffering.
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Statement of Bonded Indebtedness(Z)(2)

City Actual Valuation, January 1, 2013 ... R $245,263,450
City Taxabie Valualion, JANUEMY 1, 2013.....ccveeriimei s i seasst s bessss s rasns st sssassssrnsenassassensssneons e emsneecons 9 14307 982

Ratio Ratio Per Capita

Applicable to City to City (2010 Pop.

Total Percent Amount Actual Taxable 4,506

Direct Debt(3) ..vvooeerrreerereerrsrrccreeeeen: 3 8,875,000 100.00% $ 9,875,000 4.03% 6.66% $2,191.52

Less: Direct Debt Paid From TIF Revenue(3) .. __ (2,540.000) (100.00%) (2,540,000} (1.04%) (1.71%) {563.69)

Total Direct DEbL(3) ...covovveveriirrrmrrne e $ 7335000 100.00% $ 7,335,000 2.99% 4.94% $1,627.83

Overlapping Debt:

Mount Vernon Community School District...... $ 10,925,000 51.19% $ 5,592,507 2.28% 3.77% $1,241.12

Kirkwood Community College(4) 105,164,672 0.65% 683,570 0.28% 0.46% 151.70

Linn County ..o 18,525,000 1.43% 264,907 0.11% 0.18% 5879

Total Net Direct and Qverapping Debt(3) ... $13,875,984 5.66% 9.35% $3,079.45
PEr CapA AGHUBI WEILE ........iviuereererce e iemsree e s a8 1 b 1 aT eSS ARS8 e b LR A LR R S h e e s $54,430.42
PEr Capita TAXADIE VAIUE ..ot it siasem s e s b etsssea a1 eassanm £ e ra 0803 E R S 4o 10 Rmna £ o0 s emearne oo EAR AT P LAY AT E R AT P s 0ttt $32,924.54

Notes: (1) Source; the City, Audited Financial Statements and EMMA for the County, Mount Vernon CSD, and Kirkwood Community College.
(2) As of date of issuance of the Notes for Direct Debt and July 10, 2014 for overlapping debt.
(3) Subject to change.
(4} Excludes $30,775,000 of Industrial New Jobs Training Cerlificates paid from withholding taxes.

PROPERTY TAX INFORMATION
Property Tax Assessment

In compliance with Section 441.21 of the Code of lowa, as amended, the State Director of Revenue annually
directs all county auditors to apply prescribed statutory percentages to the assessments of certain categories of real
property. The final values, called Actual Valuation, are then adjusted by the County Auditor. Taxable Valuation subject
to tax levy is then determined by the application of State determined rollback percentages, principally to residential

property.

Beginning in 1978, the State required a reduction in Actual Valuation to reduce the impact of inflation on its
residents. The resulting value is defined as the Taxable Valuation. Such rollback percentages may be changed in future
years. Certain historical rollback percentages for residential valuation are as follows:

Residential Rollback Percentages for Taxable Valuation(7)

Fiscal Year Percentage
2005/06 47.9642%
200607 45.9960%
2007/08 45.5596%
2008/09 44.0803%
2009110..... 45.5893%
2010M11..... 46.9094%
2011M12..... 48.5299%
2012113 50.7518%
201314 ... 52.8166%
2014ME eeeeeemnemnr e nene 54.4002%

Note: (1) Source: the lowa Department of Revenue.

Property is assessed on a calendar year basis. The assessments finalized as of January 1 of each year are applied
to the following tax year. For example, the assessments finalized on January 1, 2013, are used to calculate tax liability for
the tax year starting July 1, 2014 through June 30, 2015.

11
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Property Tax Collection

Each county is required by State law to collect all tax levies within its jurisdiction and remit, before the fifteenth
of each month, the amount collected through the last day of the preceding month to underlying units of government,
including the City. Property tax payments are made at the office of each county treasurer in full or one-half by September
30 and March 31, pursuant to the Code of lowa, Sections 445.36 and 445.37. Where the first half of any property tax has
not been paid by October 1, such installment becomes delinquent. If the second installment is not paid, it becomes
delinquent on April 1. Delinquent taxes and special assessments are subject to a penalty at the rate of one and one-half
percent per month, to a maximum of eighteen percent per annum.

If taxes are not paid when due, the property may be offered at the regular tax sale on the third Tuesday of June
following the delinquency date. Purchasers at the tax sale must pay an amount equal to the taxes, special assessments,
interest and penalties due on the property, and funds so received are applied to the payment of taxes. A property owner
may redeem from the regular tax sale, but failing redemption within two years, the tax sale purchaser is entitled to a deed
which in general conveys the title free and clear of all liens except future installments of taxes.

Actual (100%) Valuations for the City(7){2)

Fiscal Year: 2010/11 201112 201213 2013114 2014115
Property Class Levy Year January 1: 2009 2010 2011 2012 2013
Residential ... $168,999,880 $173,031,339 $174,670,867 $177.907,387 $196,308,300
Agricultural ..o 1,725,170 1,709,859 2,027,200 2,028,900 3,024,200
Commercial..... 35,471,721 36,068,094 35,620,827 37,285,700 37,060,500
Industrial ..... 687,851 587,851 587,851 740,800 740,800
Railroad.......cccoiinniiionnin, 715,192 777,014 993,461 1,148,761 1,205,325
Utilities without Gas and Electric{3) .. 1,210,569 1,254,297 1,260,733 1,262,983 1,119,841
Gas and Electric Utilities{(3) ........... .. 4,536,269 5,192,595 5,461,555 5,667,702 6,039,688
Less: Military Examption........ {253,724) (257 .428) (251,872) (242.612) (235,204}
Total e ... 5212,993,028 $218,364,521 $220,370,622 $225,800,611 $245,263,450
Percent Change +{-) ..o nvimrrree e 3.98%(4) 2.52% 06.92% 2.47% 8.62%
Notes: (1) Source: The lowa Department of Management.
(2) Includes tax increment finance (TIF) valuations used in the following amounts:
January 1: _ 2009 __ 2010 2011 2012 2013
TIF Valuation .......coovvermvrvecrenenns $23,859,571 $19,465,125 $21,295,126 $22,059,395 §22,332,359

(3)
{4)

For the January 1, 2013 levy year, the City’s Taxable Valuation was comprised of approximately 72% residential,

See “PROPERTY TAX INFORMATION - Utility Property Tax Replacement” herein.
Based on 2008 Actual Valuation of $204,840,189.

24% commercial, 2% utilities, and 2% railroads, industrial and agricultural less military exemption.

Taxable (“Rollback’} Valuations for the City(1)(2)

Fiscal Year: 201011 201112 2012113 201314 2014115
Property Class Levy Year January 1: 2009 2010 2011 2012 2013
Residential .......ccccoiv e . § 79,276,844 $ 83,971,925 § 88,648,643 $ 03,964,688 $106,792,070
AGrCUIMFEL ..o e 1,143,205 1,180,064 1,166,474 1,215,990 1,312,497
COmMMETCIAL......ccooienirrrerer e cree e cansnnaes 35,471,721 36,068,994 35,620,827 37,295,700 35,207,475
Industrial ...........ccooiierecieniin, 587,851 587,851 587,851 740,800 627,626
REF0Ad. ..o e 715,192 777.014 993,461 1,148,751 1,145,059
Utilities without Gas and Electric(3) .. 1,210,569 1,254,297 1,260,733 1,262,983 1,119,841
Gas and Electric Utilities(3) .............. 2,208,704 2,251,368 2,318,554 2,235,853 2,312,484
Less: Military Exemption........ {253, 724) (257.428) (251,872} (242.612) 2352
TOMAl .o e $120,358,452 $125,834,085 §130,344,671 $137.622,163 $148,357,982
Percent Change +(-) ........ccvvrvirvmrnsrecimnorsinnnens 6.27%(4) 4.55% 3.58% 5.58% 7.80%
Notes: (1) Source: the lowa Department of Management.
(2) Includes tax increment finance (TIF} valuations used in the following amounts:
January 2009 2010 2011 2012 2013
TIF Valuation .. $23,859,571 $19,465,125 $15,387,595 $22,059,395 $22 332,359
(3) See “PROPERTY TAX INFORMATION - Utility Property Tax Replacement” herein.
(4) Based on 2008 Taxable Valuation of $113,254, 365,
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The following shows the trend in the City’s tax extensions and collections.

Tax Extensions and Collections(!)

Levy Collection Amount Amount Percent
Year Year Levied Collected(2) Collected
2006 ............ 2007-2008........... $1,177,023 $1,243,018 105.61%
2007 ............ 2008-2009.......... 1,031,631 1,024,251 99.28%
2008 ............ 2008-2010.......... 1,185,236 1,180,633 95.61%
2009 ............ 2010-2011 .......... 1,259,808 1,360,793 108.02%
2010 ............ 2011-2012.......... 1,383,582 1,398,352 101.07%
2011 ............ 2012-2013.......... 1,405,661 1,400,135 99.60%
2012........... 2013-2014 .......... 1,489,821 1,498,025 100.55%
2013........... 2014-2015.......... 1,625,193 -1n Collection--

Notes: (1} Source: the State of lowa Department of Management and the
City. Includes amounts for Ulility Replacement. Does not
include levies and collections for the City’s tax increment finance
district.

(2) Includes delinquent taxes.

Principal Taxpayers(/)

January 1, 2013
Taxable Valuation(2)

Taxpayer Name Business/Service

Lynch Properties LC. . ..... Auto Dealership ..... $ 2,284,180
Interstate Power .. vrveeres UHIIY e 2,170,560
ABCM Corporatlon!HalImark Care Center .......... Health Care ..................... 1,685,870
Mari LC... . cerennes Atofimplement Service ... 1,657,715
Mount Vemon Hotel LLC e [ [+1 1 IR 1,496,815
Mount Vemon Bank & Trust ..... TR Financial ServiCES.......cc.oivviviicer et e 1,328,126
Hills Bank .....cc.ocooovmmimnnniiinninnn .. Financial Semvices. ... e 1,305,585
Mercy Physician Services, Inc. ... .. Health Care............ 1,274,900
Union Pacific Railroad .................cccciiinn .. Railroad ... 1,145,058
CenturyLink, f.n.a. Qwest Communication ......... Telecommunications.... 1,009,874

Total .. . . $15,258,792

Ten Largest Taxpayers as Percent of Cltys 2013 Taxable Valuatlon ($1 48 357 982). ...10.28%

Notes: (1) Source: The County.
(2) Every effort has been made to seek out and report the largest taxpayers. However, many of the taxpayers
listed contain multiple parcels and it is possible that some parcels and their valuations have been
overlooked.

Property Tax Rates

Normal municipal operations and maintenance costs are generally funded through the corporate property tax levy.
Iowa State Code does not allow the municipal general fund to be taxed above $8.10 per thousand dollars of taxable value
in any one year. In addition to the General Fund, there are several other tax funds that the City can create and use for
specific purposes.
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The property tax rates for the City from levy year 2009 through levy year 2013 are shown below:

Property Tax Rates: Levy Years 2009 - 2013(1)(2)
(Per $1,000 Actual Valuation)

Fiscal Year: 2010111 201112 201213 201314 2014/15
Levy Year: 2009 2010 2011 2012 2013
The City:
General Fund.........ccooooorrvrecccnnccenennnn. 3 8,10000 $ 8.10000 $ 8.10000 $ 810000 $ 8.10000
Debt Service............. 0.71400 0.66295 0.00000 0.00000 0.00000
Employee Benefits.............. 2.07664 2.06842 2.66240 2.41393 2.52218
Capital Improvements ......... ... 0D.67500 0.67499 0.67500 0.67500 0.67500
Other ... wermrerenrenenns 143138 1.48067 1.55962 1.80810 1.70266
Total City Rate ..o $12.99703 $12.99703 $12.99702 $12.99703 $12.99984
Others:
Linn COUNEY. ....coovevereic et $ 6.06829 $ 6.11191 $ 6.11191 $ 611191 $ 6.14191
Mount Vernon Community School District .......... 19.25608 18.98120 17.72268 17.37978 17.97286
Community College and Other............cooceveeees 1.4979 1,58958 1.64296 1.32167 1.47869
Total City Tax Rate .......c.coveeemrcviciceniciienneee. $39.81930 $39.67972 $38.47457 $37.81039 $38.59330
Notes: (1} Source: the State of lowa Department of Management

{2) Includes the aggregate tax rate for a resident of the City. Does not include the tax rate for agriculture.

Utility Property Tax Replacement

Beginning in 1999, the State replaced its previous property tax assessment procedure in valuing the property of
entities involved primarily in the production, delivery, service and sale of electricity and natural gas with a replacement
tax formula based upon the delivery of energy by these entities. Electric and natural gas utilities now pay replacement
taxes to the State in lieu of property taxes. All replacement taxes are allocated among local taxing districts by the State
Department of Revenue and Finance and the Department of Management. This allocation is made in accordance with a
general allocation formula developed by the Department of Management on the basis of general property tax equivalents.
Properties of these utilitics are exempt from the levy of property tax by political subdivisions. Utility property will
continue to be valued by a special method as provided in the statute and taxed at the rate of three cents per one thousand
dollars for the general fund of the State.

The utility replacement tax statute states that the utility replacement tax collected by the State and allocated
among local taxing districts (including the City) shall be treated as property tax when received and shall be disposed of by
the county treasurer as taxes on real estate, However, utility property is not subject to the levy of property tax by political
subdivisions, only the utility replacement tax and statewide property tax. It is possible that the general obligation debt
capacity of the City could be adjudicated to be proportionately reduced in future years if utility property were determined
to be other than “taxable property” for purposes of computing the City’s debt limit under Article X1 of the Constitution of
the State of Towa. There can be no assurance that future legislation will not (i) operate to reduce the amount of debt the
City can issue or {ii) adversely affect the City’s ability to levy taxes in the future for the payment of the principal of and
interest on its outstanding debt obligations, including the Notes. Approximately 2% of the City’s tax base currently is
utility property. Notwithstanding the foregoing, the City has the obligation to levy taxes against all the taxable property in
the City sufficient to pay principal of and interest on the Notes.

Tax Increment Financing

The Code of lowa currently authorizes the use of two types of tax increment financing by local taxing districts in
the State of lowa. The first type allows local governments to establish TIF districts to be established for the purposes of
financing capital improvements constructed within the defined area which contribute to the urban redevelopment and
economic development of the immediate area. The total actual valuation of this type of TIF district in the City in levy
year 2013 was $22,332,359.
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The second type of tax increment financing was authorized by state legislative action in the mid-1980’s. The
area community colleges can establish TIF districts by contract with specific local businesses and industries to provide
jobs training programming for new employees of existing expanding businesses or employees of new businesses. The
revenues from these job training TIF districts then retires the debt incurred from the issuance of jobs training certificates
which finance the cost of jobs training programming over a maximum of ten years. Upon payment of all jobs training
certificates, the district dissolves and the incremental value from the new or expanded business reverts to the general tax
base. There is no current valuation for this second type of TIF district.

Legislation

From time to time, legislative proposals are pending in Congress and the lowa General Assembly that would, if
enacted, alter or amend one or more of the property tax matters described herein. It cannot be predicted whether or in
what forms any of such proposals, either pending or that may be introduced, may be enacted, and there can be no
assurance that such proposals will not apply to valuation, assessment or levy procedures for taxes levied by the City or
have an adverse impact on the future tax collections of the City. Purchasers of the Notes should consult their tax advisors
regarding any pending or proposed federal or state tax legislation. The opinions expressed by Bond Counsel are based
upon existing legislation as of the date of issuance and delivery of the Notes and Bond Counsel has expressed no opinion
as of any date subsequent thereto or with respect to any pending federal or state tax legislation.

During the 2013 legislative session, the lowa General Assembly enacted Senate File 295 (the “Act”), which the
Governor signed into law on June 12, 2013. Among other things, the Act (i) reduces the maximum annual taxable value
growth percent, due to revaluation of existing residential and agricultural property, from the current 4% to 3%, (ii) assigns
a “rollback” (the percentage of a property’s value that is subject to tax) to commercial, industrial and railroad property of
95% for the 2013 assessment year and 90% for the 2014 assessment year and all years thereafter, (iii) creates a new
property tax classification for multi-residential properties (apartments, nursing homes, assisted living facilities and certain
other rental property) that begins in the 2015 assessment year, and assigns a declining rollback percentage to such
properties for each subsequent year until the residential rollback percentage is reached in the 2022 assessment year, after
which the rollback percentage for such properties will be equal to the residential rollback percentage each assessment
year, and (iv) exempts a specified portion of the assessed value of telecommunication properties.

The Act includes a standing appropriation to replace some of the tax revenues lost by local governments,
including tax increment districts, resulting from the new rollback for commercial and industrial property. Prior to fiscal
year 2018, the appropriation is a standing unlimited appropriation, but beginning in fiscal year 2018 the standing
appropriation cannot exceed the actual 2017 appropriation amount. The appropriation does not replace losses to local
governments resulting from the Act’s provisions that reduce the annual revaluation growth limit for residential and
agricultural properties to 3% from 4%, the gradual transition for multi-residential properties from the commercial rollback
percentage (100% of market value) to the residential rollback percentage (currently 53% of market value), or the reduction
in the percentage of telecommunications property that is subject to taxation.

Given the wide scope of the statutory changes, and the State’s discretion in establishing the annual replacement
amount that is appropriated each year commencing in fiscal 2018, the impact of the Act on the City’s future property tax
collections is uncertain and the City has not attempted to quantify the financial impact of the Act’s provisions on the
City’s future operations. It has been projected by Moody’s Investor Service that local governments in Iowa are likely to
experience modest reductions in property tax revenues starting in fiscal 2015 as a result of the Act, with sizeable
reductions possible starting in fiscal 2018'. According to Moody’s, local governments that may experience
disproportionately higher revenue losses include regions that have a substantial commercial base, a large share of multi-
residential developments (such as college towns), or significant amounts of telecommunications property.

' US Public Finance Weekly Credit Qutlook, May 30, 2013, Moody’s Investors Service.
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Notwithstanding any decrease in property tax revenues that may result from the Act, lowa Code section 76.2
provides that when an Iowa political subdivision issues general obligation bonds, “[t]he governing authority of these
political subdivisions before issuing bonds shall, by resolution, provide for the assessment of an annual levy upon all the
taxable property in the political subdivision sufficient to pay the interest and principal of the bonds within a period named
not exceeding twenty years. A certified copy of this resolution shall be filed with the county auditor or the auditors of the
counties in which the political subdivision is located; and the filing shall make it a duty of the auditors to enter annually
this levy for collection from the taxable property within the boundaries of the political subdivision until funds are realized
to pay the bonds in full.”

From time to time, other legislative proposals may be considered by the Towa General Assembly that would, if
enacted, alter or amend one or more of the property tax matters described in this Final Official Statement. It cannot be
predicted whether or in what forms any of such proposals may be enacted, and there can be no assurance that such
proposals will not apply to valuation, assessment or levy procedures for the levy of taxes by the City.

FINANCIAL INFORMATION

Investment Policy

The City is authorized by statute to invest public funds in obligations of the United States government, its
agencies and instrumentalities; certificates of deposit or other evidences of deposit at federally insured depository
institutions approved by the City and the Treasurer of the State of Iowa; prime eligible bankers acceptances; certain high
rated commercial paper; perfected repurchase agreements; certain registered open-end management investment
companies; certain joint investment trusts; and the lowa Public Agency Investment Trust.

The City typically invests in obligations of the United States government or its agencies and in collateralized or
insured certificates of deposit. The City has a written investment policy, which states that its primary objectives, in order
of priority, are safety and preservation of principal, maintaining necessary liquidity and obtaining a reasonable return.

Financial Reports

The City’s financial statements are audited annually by certified public accountants. The City's financial
statements are completed on a basis of cash receipts and disbursements, which is a comprehensive basis of accounting
other than generally accepted accounting principles. See APPENDIX A for more detail.

No Consent or Updated Information Requested of the Auditor

The tables and excerpts (collectively, the “Excerpted Financial Information”) contained n this “FINANCIAL
INFORMATION?” section and in APPENDIX A are from the audited financial statements of the City, including the
audited financial statements for the fiscal year ended June 30, 2013 (the “2013 Audit™). The 2013 Audit has been
prepared by Clifton Larson Allen, LLP, Certified Public Accountants, Cedar Rapids, lowa (the “Auditor”), and approved
by formal action of the City Council. The City has not requested the Auditor to update information contained in the
Excerpted Financial Information; nor has the City requested that the Auditor consent to the use of the Excerpted Financial
Information in this Official Statement. Other than as expressly set forth in this Official Statement, the financial
information contained in the Excerpted Financial Information has not been updated since the date of the 2013 Audit. The
inclusion of the Excerpted Financial Information in this Official Statement in and of itself is not intended to demonstrate
the fiscal condition of the City since the date of the 2013 Audit. Questions or inquiries relating to financial information of
the City since the date of the 2013 Audit should be directed to the City.
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Summary Financial Information

The following tables are summaries and do not purport to be the complete audits, copies of which are available
upon request. See APPENDIX A for excerpts of the City’s 2013 fiscal year audit. The City ended fiscal year 2014 with
an increase in cash balance in the General Fund over fiscal year 2013. The City passed a fiscal year 2015 budget with a
slight increase to the General Fund.

Cash Basis Statement of Activities and Net Position
Governmental Activities(/)

Audited as of and for the Fiscal Year Ended June 30

2009 2010 2011 2012 2013

FUNCTIONS/PROGRAMS
Governmental Activities:

PUBIE SBFEY ..o esenmsmeee e 3 (628,620) 8 (620,064) $ (709,973) § (607,041) $ (841,160)

Public Works .............. (33,759) (16,372) 52,231 447 (1,692)

Culture and Recreation........c.c.ooceviinns (228,659) (244,217) (286,901) (328,565) {294,739)

Community and Economic Development .. {69,516) (67,948) {52,829) (69,388) (83,419)
General Government .........cccoieeiininns (262,663) (293,080) (314,219) (379,933) (297,938)

Debt Service............... (602,659) {1,595,321) (1.145,441) (1,063,749) (982,360)
Capital Projects .......cooooiiiieenne (2,110.990) {1,067,010) (1.254.752) (3,708,097) {1.600.781)

Total Governmental Activities ..o $(3.937.866) $(3,904,012) $(3,711,884) %(6,156,326) $(4,102,089)

GENERAL RECEIPTS AND TRANSFERS:
Property and Other City Tax Levied For:

General PUTDOSES......coooiee i en $ 1,036,786 $ 1,109,691 $ 1,170,676 $ 1,314,800 $ 1,399,704

Debt Service.............. 0 67,993 84,520 83,452 661
Tax Increment Financing . 899,722 759,472 812,338 676,858 724,854
Local Option Sales Tax.... 49,784 533,571 544,545 559,638 524,293
Hotel/MOtel TAXES.....ccoooo e e 64,662 53,716 49,978 57.837 57.658
Grants and Contributions Not Restricted..................... 8,215 10,144 6,161 4,618 5,823
Unrestricted Interest on Investments ....... 37,972 37,127 32115 16,872 7,983
Bond Proceeds......ccevvvvrccecviiinneens 385,000 3,870,000 558,600 0 570,000
Payment of Refunded Bonds.. 0 0 0 0 (545,000}
Bond Discount ... 0 0 0 0 (2,565)
Miscellaneous...... 78,441 94,451 169,422 79,720 102,192
Sale of Capital Assets 0 0 0 0 2,325
Transfers In (Out)... . 85,616 344,828 413,631 380,129 384,334

Total General Revenues and Transfers ..... .. $2646.008 $ 6,980,093 $ 3,841,986 $3.184,024 $3.232.262

CHANGE IN CASH BASIS NET POSITION..............ccoe $(1,291,768) $ 3,076,981 $ 130,102 $(2,972,302) $ (869,827)
CASH BASIS NET POSITION, BEGINNING OF YEAR ........ $ 4,607,132 $ 3,315,363 $6.392.344 $ 6,522 446 $ 3,550,144
CASH BASIS NET POSITION, END OF YEAR ...........coevvn $3.315.364 $.6,302 344 $£ 6.522.446 $ 3,550,144 $2680317
CASH BASIS NET POSITION
Restricted:

Nonexpendable:

Cemetery Perpetual Care...........oocecvniiinnnnnncvcenen $ 75595 § 77535 § 79,585 $ 80575 $ 82465
Expendable:

Urban Renewa! PUrposSes............cccecv v 168,084 347,114 394 477 420,622 307,580

Maintenance and Improvements 179,468 0 0 0 0

Debt Service... R, 3,858 0 52,984 54,421 62,308

Streets... v 750,862 481,570 146,056 147,796 161,554

Other Purposes 1,675,372 4,869,866 2,806,682 1,228,983 872,787
Unrestricted............coocernines 462 125 616,259 3,042 662 1,617,747 1.193.623

Total Cash Basis Net PoSItion ............ccevvcinin e $ 3,315,364 $6,392,344 $ 6,522,446 $ 3,550,144 $ 2,680,317

Note: (1} Source: Audited financial statements of the City for the fiscal years ended June 30, 2009 - 2013.

Remainder of the page intentionally left blank.
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General Fund
Statement of Cash Receipts, Dishursements and Changes in Cash Balances(7)

Audited ag of and for the Fiscal Year Ended June 30

2009 2010 2011 2012 2013
RECEIPTS:
Property Taxes....... $ 657458 $ 737412 § 778,721 § 873809 & 883,798
Other City TAXES ..vovurerevimrmrenesrissessiscerrrnsssnevrnessrsassiassasse s amans 76,343 75,929 70,100 78,893 79,2156
Licenses and Permits ............... 84,542 58,929 71,759 72,490 79,764
Use of Money and Property...........cc..ooceccinnnnnnnnnes 27,885 31,002 37,818 38,888 54,122
INErGOVEIMMENTA] ...t et s 23,240 17,618 18,275 12,297 21,802
Charges for Service... 95,746 119,055 135,642 145,794 141,688
MISCEIBNBOUS......eoiiiiiiievemvi et rre s e se e essae e anns 57,928 49,117 105,946 97.098 72.330
Total RECEIPES ...oviveccce e ine e a s e b ennins $1,023,142  $1,089,063 $1,218,259  $1,319,267  §$1,332,719
DISBURSEMENTS:
Operating:
PUBBC SAIELY ...t 3 623,113 8 632,578 § 727,507 § 6356062 § 876,131
Culture and Recreation.............ccce s s 321,058 320,168 418,667 472,897 428,942
Community and Economic Development ... 69,516 67,948 52,829 69,388 83,419
General GOVEMMEM .......cciivivev i s meemb s 283.779 267.585 309,602 364,540 294 607
Total Disbursements............occeeiiinceniirer e $1.297.466  $1,288,279 $1,508,605 §$1,542487  $1,683,009
Excess (Deficiency) of Receipts Over
{Under) DISBUISEMENS .....vovverereeeeeseemsmersrenem e $ (274,324)  § (198,216)  § (290,346) § (223,220) § (350.380)
OTHER FINANCING SOURCES (USES):
Sale of Capital ASSEIS ......ccoeeeriireee e rmvr e s S 535 § 0 8 0 % 0 % 2325
Operating Transfers (Net)..... 250,181 265,778 211,010 297,208 516,028
Interfund Loans Paid ......cccoevvvvveceienenneens 0 1] 0 10,000 0
Total Other Financing Sources {USes).......cveiereecimrneenemeee. $ 250,718 $ 285778 & 211,010 $ 307298 § 518,353
NET CHANGE IN CASH BALANCES...............cooceniiiiiiniinnnns $ (23,608) % 68,562 $ (79.336) $ 84078 $ 167,973
CASH BALANCES BEGINNING OF YEAR..............coevsviivmvnnins § 485733 $ 462124  $ 528,686 449350 § 533,428
CASH BALANGCES END OF YEAR ............oooevciiniiinmnennnnns $ 462125 $ 528686 2§ 449350 § 533498 § 701401
CASH BASIS FUND BALANCES
Nassigned ..o e e $ 462,125 $ 528,686 $ 449350 § 533428 § 701401
Total Cash Basis Fund Balance..............cocoueeerrirererieeesiecians § 462195 § 528686 $ 449350 § 533428 § 701401

Note: {1) Source: The City's audited financial statements for fiscal years ending June 30, 2009 - 2013

EMPLOYEE RETIREMENT AND OTHER POST EMPLOYMENT BENEFIT OBLIGATIONS

Pensions

The City contributes to the Iowa Public Employees’ Retirement System (“IPERS”), which is a state-wide
multiple-employer cost-sharing defined benefit pension plan administered by the State of lowa. IPERS provides
retirement and death benefits which are established by State statute to plan members and beneficiaries. All full-time
employees of the City are required to participate in IPERS. Employees who retire at age 65 (or anytime after age 58 with
30 or more years of service) are entitled to full monthly benefits. IPERS offers five options for distribution of retirement
benefits. Prior to July 1, 2012, benefits become fully vested after completing four years of service or after attaining age
55 and after July 1, 2012 benefits become fully vested after completing seven years of service or after attaining age 65.

IPERS plan members are required to contribute a percentage of their annual salary, in addition to the City being
required to make annual contributions to IPERS. Contribution amounts are set by State statute. The City’s share, payable
from the applicable funds of the City, is provided by an annual levy of taxes without limit or restriction as to rate or amount
against all the taxable property of the City. All contributions are on a current basis. See “APPENDIX A” for additional
information on IPERS.
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The following table sets forth the contributions made by the City and employees to IPERS for the period indicated.
The City has always made their full statutorily required contributions to IPERS. The City cannot predict the levels of
funding that will be required in the future.

% of Payroll % of Payroll
Fiscal Year Paid by the City Pzid by Employee
2010 s 6.65% 4.30%
2011 ., . 6.95% 4.50%
2012 8.07% 5.38%
2013 8.67% 5.78%
2014 s 8.93% 5.95%

The IPERS fund is administered by the State with administration costs paid from income derived from invested
funds. [PERS has an unfunded actuarial liability and unrecognized actuarial loss. The following table sets forth certain
information about the funding status of IPERS that has been extracted from the comprehensive annual financial report of
IPERS for fiscal year 2013 (the “[PERS CAFR”). A complete copy of the [IPERS CAFR can be obtained by visiting
IPERS website at: http://www.ipers.org/publications/misc/pdf/financial/caft/cafr.pdf or by writing to IPERS at P.O. Box
9117, Des Moines, lowa 50306-9117. According to IPERS, as of the end of fiscal year 2013, there were approximately
342,652 total members participating in IPERS, including College employees. IPERS does not break out the funding
status for each participating entity, therefore, it is not possible to determine the College’s allocable share of the funding
status of IPERS.

Fiscal Actuarial Unfunded Actuarial Funded Ratic UAAL as a Percentage of
Year Ending Actuarial Valug Accrued Accrued Liability {Actuarial Value) Covered Covered Payroll (Actuarial
June 30 of Assets [al Liability [b] (Actuarial Value) [b]-[a [al/b] Payroll j¢] Value) {[b-alf[c]}
2009 $21,123,979,941 $26,018,593,823 $4,894,613,882 81.19% $6.438,643,124 76.02%
2010 21,537 ,458,560 26,468,419,650 4,930,961,090 81.37% 6,571,182,005 75.04%
2011 22,575,309,199 28,257,080,114 5,681,770,915 79.89% 6,574,872,719 86.42%
2012 23,530,094 ,461 29,446,197 486 5,916,103,025 79.91% 6,786,158,720 87.18%
2013 24,711,006,187 30,498,342,320 5,787,246,133 81.02% 6,880,131,134 84.12%

Source: IPERS Comprehensive Annual Financial Report (Fiscal Year 2013).

When calculating the funding status of IPERS for fiscal year 2013, the following assumptions were used: (1) the
amortization period for the total unfunded actuarial liability is 30 years (which is consistent with the maximum acceptable
amortization period set forth by the Governmental Accounting Standards Board (“GASB”) in GASB Statement No. 25);
(2) the rate of return on investments is assumed to be 7.5%; (3) salaries are projected to increase 4.0-17% for IPERS
depending on year of service; and (4) the rate of inflation is assumed to be 3.25% for prices and 4.0% for wages.

Bond Counsel, the City and the Financial Advisor undertake no responsibility for and make no representations as
to the accuracy or completeness of the information available from the IPERS discussed above or included on the IPERS
website, including, but not limited to, updates of such information on the State Auditor’s website or links to other Internet
sites accessed through the IPERS website.

Other Post-Employment Benefits (OPEB)

In June 2004, the Governmental Accounting Standards Board (“GASB™) issued GASB 45, which address how
state and local governments are required to account for and report their costs and obligations related to other post-
employment benefits (“OPEB”), defined to include post-retirement healthcare benefits. GASB 45 Accounting and
Financial Reporting by Employers for Postemployment Benefits Other Than Pension establishes financial reporting
standards designed to measure, recognize and display OPEB costs. OPEB costs would become measurable on an accrual
basis of accounting, and contribution rates (actuarially determined) would be prescribed for funding such costs. The
provisions of GASB 45 do not require governments to fund their OPEBs. The City may establish its OPEB liability at
zero as of the beginning of the initial year of implementation; however the unfunded actuarial liability is required to be
amortized over future periods.

See APPENDIX A — Notes (4) herein for further discussion of the City’s employee retirement benefit
obligations.
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REGISTRATION, TRANSFER AND EXCHANGE

See also APPENDIX B, BOOK-ENTRY SYSTEM for information on registration, transfer and exchange of
book-entry bonds. The Notes will be initially issued as book-entry notes.

The City shall cause books (the “Note Register”) for the registration and for the transfer of the Notes to be kept at
the principal corporate trust office of the Registrar in Des Moines, lowa. The City will authorize to be prepared, and the
Registrar shall keep custody of, multiple note blanks executed by the City for use in the transfer and exchange of Notes.

Any Note may be transferred or exchanged, but only in the manner, subject to the limitations, and upon payment
of the charges as set forth in the Note Resolution. Upon surrender for transfer or exchange of any Note at the principal
corporate trust office of the Registrar, duly endorsed by, or accompanied by a written instrument or instruments of transfer
in form satisfactory to the Registrar and duly executed by the registered owner or such owner’s attorney duly authorized
in writing, the City shall execute and the Registrar shall authenticate, date and deliver in the name of the registered owner,
transferce or transferees (as the case may be) a new fully registered Note or Notes of the same maturity, series and interest
rate of authorized denominations, for a like aggregate principal amount.

The execution by the City of any fully registered Note shall constitute full and due authorization of such Note,
and the Registrar shall thereby be authorized to authenticate, date and deliver such Note, provided, however, the principal
amount of outstanding Notes of each maturity authenticated by the Registrar shall not exceed the authorized principal
amount of Notes for such maturity less Notes previously paid.

The Registrar shall not be required to transfer or exchange any Note following the close of business on the 15th
day of the month next preceding any interest payment date on such Note, nor to transfer or exchange any Note after notice
calling such Note for redemption has been mailed, nor during a period of fifteen days next preceding mailing of a notice
of redemption of any Notes.

The person in whose name any Note shall be registered shall be deemed and regarded as the absolute owner
thereof for all purposes, and payment of the principal of or interest on any Notes shall be made only to or upon the order
of the registered owner thereof or such owner’s legal representative. All such payments shall be valid and effectual to
satisfy and discharge the liability upon such Note to the extent of the sum or sums so paid.

No service charge shall be made for any transfer or exchange of Notes, but the City or the Registrar may require
payment of a sum sufficient to cover any tax or other governmental charge that may be imposed in connection with any
transfer or exchange of Notes.

TAX MATTERS

Tax Exemption

Federal tax law contains a number of requirements and restrictions that apply to the Notes, including investment
restrictions, petiodic payments of arbitrage profits to the United States, requirements regarding the proper use of Note
proceeds and facilities financed with Note proceeds, and certain other matters. The City has covenanted to comply with
all requirements that must be satisfied in order for the interest on the Notes to be excludable from gross income for federal
income tax purposes. Failure to comply with certain of such covenants could cause interest on the Notes to become
includable in gross income for federal income tax purposes retroactively to the date of issuance of the Notes.

Subject to the City’s compliance with the above-referenced covenants, under present law, in the opinion of Bond
Counsel, interest on the Notes is excluded from gross income for federal income tax purposes and interest on the Notes is
not an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals and
corporations; however, with respect to corporations (as defined for federal income tax purposes), such interest is included
in adjusted current earnings for the purpose of determining the alternative minimum tax imposed on such corporations.
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The interest on the Notes is not exempt from present lowa income taxes. Ownership of the Notes may result in
other state and local tax consequences to certain taxpayers. Bond Counsel expresses no opinion regarding any such
collateral consequences arising with respect to the Notes. Prospective purchasers of the Notes should consult their tax
advisors regarding the applicability of any such state and local taxes.

Prospective purchasers of the Notes should be aware that ownership of the Notes may result in collateral federal
income tax consequences to certain taxpayers, including, without limitation, corporations subject to the branch profits tax,
financial institutions, certain insurance companies, certain S corporations, individual recipients of Social Security or
Railroad Retirement benefits and taxpayers who may be deemed to have incurred (or continued) indebtedness to purchase
or carry tax-exempt obligations. Bond Counsel will not express any opinion as to such collateral tax consequences.
Prospective purchasers of the Notes should consult their tax advisors as to coliateral federal income tax consequences.

Tax Accounting Treatment of Discount and Premium on Certain Notes

The initial public offering price of certain Notes may be less than the amount payable on such Notes at maturity
(“Discount Notes”). Owners of Discount Notes should consult with their own tax advisors with respect to the
determination of accrued original issue discount on Discount Notes for income tax purposes and with respect to the state
and local tax consequences of owning and disposing of Discount Notes. It is possible that, under applicable provisions
governing determination of state and local income taxes, accrued interest on Discount Notes may be deemed to be
received in the year of accrual even though there will not be a corresponding cash payment,

The initial public offering price of certain Notes may be greater than the amount of such Notes at maturity
(“Premium Notes”). Purchasers of the Premium Notes should consult with their own tax advisors with respect to the
determination of amortizable bond premium on Premium Notes for income tax purposes and with respect to the state and
local tax consequences of owning and disposing of Premium Notes.

Other Tax Advice

In addition to the income tax consequences described above, potential investors should consider the additional
tax consequences of the acquisition, ownership, and disposition of the Notes. For instance, state income tax law may
differ substantially from state to state, and the foregoing is not intended to describe any aspect of the income tax
laws of any state. Therefore, potential investors should consult their own tax advisors with respect to federal tax issues
herein covered by the opinion and with respect to the various state tax consequences of an investment in Notes.

Related Tax Matters

The Internal Revenue Service (the “Service”) has an ongoing program of auditing tax-exempt obligations to
determine whether, in the view of the Service, interest on such tax-exempt obligations is includable in the gross income of
the owners thereof for federal income tax purposes. It cannot be predicted whether or not the Service will commence an
audit of the Notes. If an audit is commenced, under current procedures the Service may treat the City as a taxpayer and
the Noteholders may have no right to participate in such procedure. The commencement of an audit could adversely
affect the market value and liquidity of the Notes until the audit is concluded, regardless of the ultimate outcome.

Payments of interest on, and proceeds of the sale, redemption or maturity of, tax-exempt obligations, including
the Notes, are in certain cases required to be reported to the Service. Additionally, backup withholding may apply to any
such payments to any Note owner who fails to provide an accurate Form W-9 Request for Taxpayer Identification
Number and Certification, or a substantially identical form, or to any Note owner who is notified by the Service of a
failure to report any interest or dividends required to be shown on federal income tax returns. The reporting and backup
withholding requirements do not affect the excludability of such interest from gross income for federal tax purposes.
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There are or may be pending in the Congress of the United States, legislative proposals, including some that carry
retroactive effective dates, that, if enacted, could alter or amend the federal tax matters referred to in this section or affect
the market value of the Notes. It cannot be predicted whether or in what form any such proposal might be enacted or
whether, if enacted, it would apply to Notes issued prior to enactment. Prospective purchasers of the Notes should consult
their own tax advisors regarding any pending or proposed tax legislation. Bond Counsel expresses no opinion regarding
any pending or proposed federal or state tax legislation.

Opinions

Bond Counsel’s opinion is not a guarantee of a result, or of the transaction on which the opinion is rendered, or of
the future performance of parties to the transaction, but represents its legal judgment based upon its review of existing
statutes, regulations, published rulings and court decisions and the representations and covenants of the City described in
this section. No ruling has been sought from the Service with respect to the matters addressed in the opinion of Bond
Counsel and Bond Counsel’s opinion is not binding on the Service. Bond Counsel assumes no obligation to update its
opinion after the issue date to reflect any further action, fact or circumstance, or change in law or interpretation, or
otherwise. See “APPENDIX C” for forms of Bond Counsel opinions for the Notes.

Qualified Tax-Exempt Obligations

The City will designate the Notes as “qualified tax-exempt obligations” under the exception provided in Section
265(b}3) of the Internal Revenue Code of 1986, as amended (the “Code”), which affords banks and certain other
financial institutions more favorable treatment of their deduction for interest expense than would otherwise be allowed
under Section 265(b)(2) of the Code.

CONTINUING DISCLOSURE

The City will enter into continuing disclosure undertakings (together, the “Undertaking”) for the benetit of the
beneficial owners of the Notes to send certain information annuaily and to provide notice of certain events to the
Municipal Securities Rulemaking Board (“MSRB™) pursuant to the requirements of Section (b)(5) of Rule 15¢2-12 (the
“Rule”) adopted by the Securities and Exchange Commission (the “Commission™) under the Securities Exchange Act of
1934. The information to be provided on an annual basis, the events which will be noticed on an occurrence basis and a
summary of other terms of the Undertaking, including termination, amendment and remedies, are set forth in APPENDIX
D - FORM OF CONTINUING DISCLOSURE CERTIFICATE.

The City failed to file its required annual financial information and audited financial statements on time tor fiscal
years June 30, 2009 — June 30, 2012 relating to the City’s Series 2009B Notes. However, the City has taken action to
remedy its aforementioned failure to file, and at the time of this Official Statement, the City has filed the required
information for all prior fiscal years mentioned above in order to bring to date the prior undertakings. In the future years,
the City will continue to take steps to satisfy its continuing disclosure undertaking and annual financial audits filed on a
timely basis. A failure by the City to comply with the Undertaking will not constitute a default under the Note Resolution
and beneficial owners of the Notes are limited to the remedies described in the Undertaking. A failure by the City to
comply with the Undertaking must be reported in accordance with the Rule and must be considered by any broker, dealer
or municipal securities dealer before recommending the purchase or sale of the Notes in the secondary market.
Consequently, such a failure may adversely affect the transferability and liquidity of the Notes and their market price,

Bond Counsel expresses no opinion as to whether the Undertaking complies with the requirements of Section
(b)(5) of the Rule.
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OPTIONAL REDEMITION

Notes due June 1, 2016 - 2022, inclusive, are non-callable. Notes due June 1, 2023 - 2029, inclusive, are callable
in whole or in part on any date on or after June 1, 2022, at a price of par and accrued interest. If less than all the Notes are
called, they shall be redeemed in any order of maturity as determined by the City and within any maturity by lot.

The Note Registrar will give written notice of redemption, identifying the Notes (or portions thereof) to be
redeemed, not less than thirty (30) days nor more than sixty (60) days prior to the date fixed for redemption to the
registered owner of each Note (or portion thereof) to be redeemed. Unless moneys sufficient to pay the redemption price
of the Notes to be redeemed are received by the Note Registrar prior to the giving of such notice of redemption, such
notice may, at the option of the City, state that said redemption will be conditional upon the receipt of such moneys by the
Note Registrar on or prior to the date fixed for redemption. If such moneys are not received, such notice will be of no
force and effect, the City will not redeem such Notes, and the Note Registrar will give notice, in the same manner in
which the notice of redemption has been given, that such moneys were not so received and that such Notes will not be
redeemed. Otherwise, prior to any redemption date, the City will deposit with the Note Registrar an amount of money
sufficient to pay the redemption price of all the Notes or portions of Notes which are to be redeemed on the date.

Subject to the provisions for a conditional redemption described above, notice of redemption having been given as
described above and in the Note Resolution, the Notes or portions of Notes so to be redeemed will, on the redemption
date, become due and payable at the redemption price therein specified, and from and after such date (unless the City shall
default in the payment of the redemption price) such Notes or portions of Notes shall cease to bear interest. Upon
surrender of such Notes for redemption in accordance with said notice, such Notes will be paid by the Note Registrar at
the redemption price.

LITIGATION

There is no litigation of any nature now pending or threatened restraining or enjoining the issuance, sale,
execution or delivery of the Notes, or in any way contesting or affecting the validity of the Notes or any proceedings of
the City taken with respect to the issuance or sale thereof.

The City is not aware of any threatened or pending litigation affecting the validity of the Notes, or any other
litigation which could have a material adverse affect on the City’s ability to meet its financial obligations.

LEGAL MATTERS

The Notes are subject to approval as to certain legal matters by Ahlers & Cooney, P.C., Des Moines, lowa, as
Bond Counsel. Bond Counsel has not participated in the preparation of this Official Statement except for guidance
concerning the sub-section regarding “TAX MATTERS - Tax Exemption”, and will not pass upon its accuracy,
completeness, or sufficiency. Bond Counsel has not examined nor attempted to examine or verify any of the financial or
statistical statements, or data contained in this Official Statement, and will express no opinion with respect thereto.

OFFICIAL STATEMENT AUTHORIZATION

This Official Statement has been authorized for distribution to prospective purchasers of the Notes. All
statements, information, and statistics herein are believed to be correct but are not guaranteed by the consultants or by the
City, and all expressions of opinion, whether or not so stated, are intended only as such. The auditors have not performed
any additional review and have not consented to the inclusion of the excerpts from the financial statements shown in
APPENDIX A.
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INVESTMENT RATING

The City has supplied certain information and material concerning the Notes and the City to the rating service
shown on the cover page as part of its application for investment rating on the Notes. Generally, such rating service bases
its ratings on such information and material, and also on such investigations, studies and assumptions that they may
undertake independently. There is no assurance that the rating for the Notes will continue for any given period of time or
that it may not be lowered or withdrawn entirely by such rating service if, in their judgment, circumstances so warrant.
Any such downward change in or withdrawal of such rating may have an adverse ¢ffect on the secondary market price of
the Notes. An explanation of the significance of the investment rating may be obtained from the rating agency: Standard
& Poor’s Corporation, 55 Water Street, New York, New York 10041, telephone 212-438-2000.

UNDERWRITING

The Notes were offered for sale by the City at a public, competitive sale on Monday, August 18, 2014. The best
bid submitted at the sale was submitted by (the “Underwriter”). The City awarded the contract
for sale of the Notes to the Underwriter at a price of $ . The Underwriter has represented to the City
that the Notes have been subsequently re-offered to the public initially at the yields or prices set forth in an addendum to
this Official Staterent.

FINANCIAL ADVISOR

The City has engaged Speer Financial, Inc. as financial advisor (the “Financial Advisor”) in connection with the
issuance and sale of the Notes. The Financial Advisor will not participate in the underwriting of the Notes. The Financial
Advisor is a Registered Municipal Advisor in accordance with the rules of the Municipal Securities Board (the “MSRB™).
The financial information included in the Final Official Statement has been compiled by the Financial Advisor. Such
information does not purport to be a review, audit or certified forecast of future events and may not conform with
accounting principles applicable to compilations of financial information. The Financial Advisor is not a firm of certified
public accountants and does not serve in that capacity or provide accounting services in connection with the Series 2014A
Notes. The Financial Advisor is not obligated to undertake any independent verification of or to assume any
responsibility for the accuracy, completeness or fairness of the information contained in this Final Official Statement, nor
is the Financial Advisor obligated by the City’s continuing disclosure undertaking.

CERTIFICATION

We have examined this Official Statement dated August 4, 2014, for the $2,700,000* General Obligation Capital
Loan Notes, Series 2014, and, to the best of our knowledge and information, believe it to be true and correct and will
provide to the purchaser of the Notes at the time of delivery a certificate confirming to the purchaser that to the best of our
knowledge and belief information in the Official Statement was at the time of acceptance of the bid for the Notes and,
including any addenda thereto, was at the time of delivery of the Notes true and correct in all material respects and does
not include any untrue statement of a material fact, nor does it omit the statement of any material fact required to be stated
therein, or necessary to make the statements therein, in the light of the circumstances under which they were made, not
misleading.

/s/  MICHAEL R. BEIMER /s/  JAMES MOORE
Administrator/Clerk Mayor
CITY OF MOUNT VERNON CITY OF MOUNT VERNON
Linn County, lowa Linn County, lowa

*Subject to principal adjusiment in accordance with the Official Terms of Offering.
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APPENDIX A

CITY OF MOUNT VERNON
LINN COUNTY, IOWA

EXCERPTS FROM THE AUDITED FINANCIAL STATEMENTS FOR THE FISCAL YEAR ENDING
JUNE 30, 2013
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City of Mount Vernon, Linn County, lowa
$2,700,000% General Obligation Capital Loan Notes, Series 2014

APPENDIX B
DESCRIBING BOOK-ENTRY ONLY ISSUANCE

1. The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the
Notes (the “Securities™). The Securities will be issued as fully-registered securities registered in the name of Cede & Co.
(DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC. One fully-
registered Security certificate will be issued for each issue of the Securities, each in the aggregate principal amount of
such issue, and will be deposited with DTC.

2. DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the
New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of the
Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a
“clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC
holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal
debt issues, and money market instruments (from over 100 countries) that DTC’s participants (“Direct Participants™)
deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities
transactions in deposited securities, through electronic computerized book-entry transfers and pledges between Direct
Participants’ accounts. This eliminates the need for physical movement of securities certificates. Direct Participants
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain
other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC}.
DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries.
Access to the DTC system is also available to others such as both U.S. and non-U.S, securities brokers and dealers, banks,
trust companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct Participant,
gither directly or indirectly (“Indirect Participants”). DTC has Standard & Poor’s highest rating: AA+. The DTC Rules
applicable to its Participants are on file with the Securities and Exchange Commission. More information about DTC can
be found at www.dtcc.com.

3. Purchases of Securities under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Securities on DTC’s records. The ownership interest of each actual purchaser of each Security
(“Beneficial Owner™) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not
receive written confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written
confirmations providing details of the transaction, as well as periodic statements of their holdings, from the Direct or
Indirect Participant through which the Beneficial Owner entered into the transaction, Transfers of ownership interests in
the Securities are to be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in Securities,
except in the event that use of the book-entry system for the Securities is discontinued.

4, To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered
in the name of DTC's partnership nominee, Cede & Co., or such other name as may be requested by an authorized
representative of DTC. The deposit of Securities with DTC and their registration in the name of Cede & Co. or such other
DTC nominee do not effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners
of the Securities; DTC’s records reflect only the identity of the Direct Participants to whose accounts such Securities are
credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for
keeping account of their holdings on behalf of their customers.
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5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to time.
Beneficial Owners of Securitics may wish to take certain steps to augment the transmission to them of notices of
significant events with respect to the Securities, such as redemptions, tenders, defaults, and proposed amendments to the
Security documents, For example, Beneficial Owners of Securities may wish to ascertain that the nominee holding the
Securities for their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial
Owners may wish to provide their names and addresses to the registrar and request that copies of notices be provided
directly to them,

6.. Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be
redeemed,

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Securities
unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual procedures, DTC
mails an Omnibus Proxy to the City as soon as possible after the record date. The Omnibus Proxy assigns Cede & Co.’s
consenting or voting rights to those Direct Participants to whose accounts Securities are credited on the record date
(identified in a listing attached to the Omnibus Proxy).

8. Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede &
Co., or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit
Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the City or the
Paying Agent, on payable date in accordance with their respective holdings shown on DTC’s records. Payments by
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with
securities held for the accounts of customers in bearer form or registered in “street name,” and will be the responsibility of
such Participant and not of DTC, the Paying Agent, or the City, subject to any statutory or regulatory requirements as may
be in effect from time to time. Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or
such other nominee as may be requested by an authorized representative of DTC) is the responsibility of the City or the
Paying Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement
of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.

9. A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its
Participant, to any Tender/Remarketing Agent, and shall effect delivery of such Securities by causing the Direct
Participant to transfer the Participant’s interest in the Securities, on DTC’s records, to any Tender/Remarketing Agent.
The requirement for physical delivery of Securities in connection with an optional tender or a mandatory purchase will be
deemed satisfied when the ownership rights in the Securitics are transferred by Direct Participants on DTC’s records and
followed by a book-entry credit of tendered Securities to any Tender/Remarketing Agent’s DTC account.

10. DTC may discontinue providing its services as depository with respect to the Securities at any time by
giving reasonable notice to the City or the Paying Agent, Under such circumstances, in the event that a successor
depository is not obtained, Security certificates are required to be printed and delivered.

11. The City may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, Security certificates will be printed and delivered to DTC.

12, The information in this section concerning DTC and DTC’s book-entry system has been obtained from
sources that the City believes to be reliable, but the City takes no responsibility for the accuracy thereof.
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APPENDIX C

DRAFT FORM OF LEGAL OPINION

AHLERS . COONEY, P.C.

100 COURT AVENUE, SurTe 600
DEs MOINES, lowaA 50308-2231
Fax: 515-243-2149
WWW AHLERSLAW.COM

DRAFT

We hereby certify that we have examined a certified transcript of the proceedings of the
City Council and acts of administrative officers of the City of Mount Vernon, State of lowa (the
"[ssuer"), relating to the issuance of General Obligation Capital Loan Notes, Series 2014, by the
City {the "Notes"), dated , 2014, in the denomination of $5,000 or multiples
thereof, in the aggrepate amount of §

We have examined the law and such certified proceedings and other papers as we deem
necessary to render this opinion as bond counsel.

As to questions of fact material to our opinion, we have relied upon representations of the
Issuer contained in the Resolution authorizing the Loan Agreement and issuance of the Notes
(the "Resolution”) and in the certified proceedings and other certifications of public officials
furnished to us, without undertaking to verify the same by independent investigation,

Based on our examination and in reliance upon the certified proceedings and other
certifications described above, we are of the opinion, under existing law, as follows:

1. The Issuer is duly created and validly existing as a body corporate and politic and
political subdivision of the State of [owa with the corporate power to adopt and perform the
Resolution and Loan Agreement and issue the Notes.

2 The Loan Agreement and Notes are valid and binding general obligations of the
Issuer.

gl All taxable property in the territory of the Issuer is subject to ad valorem taxation
without limitation as to rate or amount to pay the Notes. Taxes have been levied by the
Resolution for the payment of the Notes and the Issuer is required by law to include in its annual
tax levy the principal and interest coming due on the Notes to the extent the necessary funds are
not provided from other sources.

4, Intercst on the Notes is excludable from gross income for federal income tax
purposes and is not an item of tax preference for purposes of the federal alternative minimurmn tax
imposed on individuals and corporations; however, such interest is taken into account in
determining adjusted current earnings for the purpose of compuling the alternative minimum tax
imposed on certain corporations. The opinion set forth in the preceding sentence is subject to the
condition that the Issuer comply with all requirements of the Internal Revenue Code of 1986, as
amended, that must be satisfied subsequent to the issuance of the Notes in order that the interest
thereon be, and continue to be, excludable from gross income for federal income tax purposes.
The Issuer has covenanted to comply with all such requirements. Failure to comply with certain

WoHARD & BALY - 1BBS: (eeify= & Hauy - 1893; Bauy & S.5% - 190); Ster, Persty, BANNGTEA & STAATNGER = 1014; BANMSTES, CARNUNIFT,
Arens B Cossey - 19501 At o, COONI v, DORWCRER, ABe?, Havmw B Stemn - 19740 A ing, COun v, DoliariLER, HAyNi, SMITH & Auese. P.C, - 1930
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of such requirements may cause interest on the Notes to be included in gross income for federal
income tax purposes retroactively to the date of issuance of the Notes.

We express no opinion regarding the accuracy, adequacy, or completeness of the official
statement or other offering material relating to the Notes. Further, we express no opinion
regarding tax consequences arising with respect to the Notes other than as expressly set forth
herein.

The rights of the owners of the Notes and the enforceability of the Notes are limited by
bankruptey, insolvency, reorganization, moratorium, and other similar laws affecting creditors'
rights generally, and by equitable principles, whether considered at law or in equity.

This opinion is given as of the date hereof, and we assume no obligation to revise or
supplement this opinion to reflect any facts or circumstances that may hereafter come to our
attention, or any changes in law that may hereafter occur.

Respectfully submitted,

01035374-1113032-026
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APPENDIX D

DRAFT CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the "Disclosure Certificate") is executed and delivered by the City of
Mount Vernon, State of Iowa (the "Issuer"), in connection with the issuance of § General Obligation
Capital Loan Notes, Series 2014 (the "Notes") dated , 2014, The Notes are being issued pursuant to a
Resolution of the Issuer approved on September 8, 2014 (the "Resolution”). The Issuer covenants and agrees as follows:

SECTION 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed and delivered
by the Issuer for the benefit of the Holders and Beneficial Owners of the Notes and in order to assist the Participating
Underwriters in complying with S.E.C. Rule 15¢2-12(b)(5).

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which apply to any capitalized
term used in this Disclosure Certificate unless otherwise defined in this Section, the following capitalized terms shall have
the following meanings:

"Annual Report" shall mean any Annual Report provided by the Issuer pursuant to, and as described in, Sections 3
and 4 of this Disclosure Certificate.

"Beneficial Owner" shall mean any person which (a) has the power, directly or indirectly, to vote or consent with
respect to, or to dispose of ownership of, any Notes (including persons holding Notes through nominees, depositories or
other intermediaries), or (b) is treated as the owner of any Notes for federal income tax purposes.

"Business Day" shall mean a day other than a Saturday or a Sunday or a day on which banks in lowa are
authorized or required by law to close.

"Dissemination Agent" shall mean the Issuer or any Dissemination Agent designated in writing by the Issuer and
which has filed with the Issuer a written acceptance of such designation.

"Holders" shall mean the registered holders of the Notes, as recorded in the registration books of the Registrar.
"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure Certificate.

"Municipal Securities Rulemaking Board" or "MSRB" shali mean the Municipal Securities Rulemaking Board,
1900 Duke Street, Suite 600, Alexandria, VA 22314,

"National Repository” shall mean the MSRB's Electronic Municipal Market Access website, a’/k/a "EMMA"
(emma.msrb.org).

"Participating Underwriter" shall mean any of the original underwriters of the Notes required to comply with the
Rule in connection with offering of the Notes.

"Rule" shall mean Rule 15¢2-12(b)(5) adopted by the Securities and Exchange Commission under the Securities
Exchange Act of 1934, as the same may be amended from time to time.

"State" shall mean the State of lowa,

SECTION 3. Provision of Annual Reports,

(a) The Issuer shall, or shall cause the Dissemination Agent to, not later than two hundred seventy (270) days
after the end of the Issuer's fiscal year (presently June 30th), commencing with the report for the
2013/2014 fiscal year, provide to the National Repository an Annual Report which is consistent with the
requirements of Section 4 of this Disclosure Certificate. The Annual Report must be submitted in such
format as is required by the MSRB (currently in "searchable PDF" format). The Annual Report may be

D-1



City of Mount Vernon, Linn County, lowa
52.700.000* General Obligation Capital Loan Notes, Series 2014

(b)

(©)

submitted as a single document or as separate documents comprising a package. The Annual Report may
cross-reference other information as provided in Section 4 of this Disclosure Certificate; provided that the
audited financial statements of the Issuer may be submitted separately from the balance of the Annual
Report and later than the date required above for the filing of the Annual Report if they are not available
by that date. If the Issuer's fiscal year changes, it shall give notice of such change in the same manner as
for a Listed Event under Section 5(c).

If the Issuer is unable to provide to the National Repository an Annual Report by the date required in
subsection (a), the Issuer shall send a notice to the Municipal Securities Rulemaking Board, if any, in
substantially the form attached as Exhibit A.

The Dissemination Agent shall:

(i) each year file the Annual Report with the National Repository; and

(iD) (if the Dissemination Agent is other than the Issuer), file a report with the Issuer certifying that

the Annual Report has been filed pursuant to this Disclosure Certificate, stating the date it was
filed.

SECTION 4. Content of Annual Reports. The Issuer's Annual Report shall contain or incorporate by reference

the following:

(2)

(b)

The last available audited financial statements of the Issuer for the prior fiscal year, prepared in
accordance with generally accepted accounting principles promulgated by the Financial Accounting
Standards Board as modified in accordance with the governmental accounting standards promulgated by
the Governmental Accounting Standards Board or as otherwise provided under State law, as in effect
from time to time, or, if and to the extent such financial statements have not been prepared in accordance
with generally accepted accounting principles, noting the discrepancies therefrom and the effect thereof.
If the Issuer's audited financial statements for the preceding years are not available by the time the Annual
Report is required to be filed pursuant to Section 3(a), the Annual Report shall contain unaudited financial
statements in a format similar to the financial statements contained in the final Official Statement, and the
audited financial statements shall be filed in the same manner as the Annual Report when they become
available.

A table, schedule or other information contained in the Official Statement under the captions "Debt
Information", "Property Tax Information”, and "Financial Information".

Any or all of the items listed above may be included by specific reference to other documents, including official
statements of debt issues of the Issuer or related public entities, which have been filed with the National Repository. The
Issuer shall clearly identify each such other document so included by reference.

SECTION 5. Reporting of Significant Events.

(a)

Pursuant to the provisions of this Section, the Issuer shall give, or cause to be given, notice of the
occurrence of any of the following events with respect to the Notes in a timely manner not later than 10
Business Days after the day of the occurrence of the event:

(1 Principal and interest payment delinquencies;

(2) Non-payment related defaults, if material;

3 Unscheduled draws on debt service reserves reflecting financial difficulties;

(4) Unscheduled draws on credit enhancements relating to the Notes reflecting financial difficulties;

&) Substitution of credit or liquidity providers, or their failure to perform;
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(6) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final
determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material
notices or determinations with respect to the tax-exempt status of the Series Notes, or material
events affecting the tax-exempt status of the Notes;

@)] Modifications to rights of Holders of the Notes, if material;

(8) Note calls (excluding sinking fund mandatory redemptions), if matetial, and tender offers;
&) Defeasances of the Notes;

(10)  Release, substitution, or sale of property securing repayment of the Notes, if material;
(11)  Rating changes on the Notes;

(12)  Bankruptcy, insolvency, receivership or similar event of the Issuer;

(13)  The consummation of a merger, consolidation, or acquisition involving the Issuer or the sale of
all or substantially all of the assets of the Issuer, other than in the ordinary course of business, the
entry into a definitive agreement to undertake such an action or the termination of a definitive
agreement relating to any such actions, other than pursuant to its terms, if material; and

(14)  Appointment of a successor or additional trustee or the change of name of a trustee, if material.

)] Whenever the Issuer obtains the knowledge of the occurrence of a Listed Event, the Issuer shall determine
if the occurrence is subject to notice only if material, and if so shall as soon as possible determine if such
event would be material under applicable federal securities laws.

(c) If the Issuer determines that knowledge of the occurrence of a Listed Event is not subject to materiality,
or determines such occurrence is subject to materiality and would be material under applicable federal
securities laws, the Issuer shall promptly, but not later than 10 Business Days after the occurrence of the
event, file a notice of such occurrence with the Municipal Securities Rulemaking Board through the filing
with the National Repository.

SECTION 6. Termination of Reporting Obligation. The Issuer's obligations under this Disclosure Certificate
shall terminate upon the legal defeasance, prior redemption or payment in full of all of the Notes or upon the Issuer's
receipt of an opinion of nationally recognized bond counsel to the effect that, because of legislative action or final judicial
action or administrative actions or proceedings, the failure of the Issuer to comply with the terms hereof will not cause
Participating Underwriters to be in violation of the Rule or other applicable requirements of the Securities Exchange Act
of 1934, as amended. If such termination occurs prior to the final maturity of the Notes, the Issuer shall give notice of
such termination in the same manner as for a Listed Event under Section 5(c).

SECTION 7. Dissemination Agent. The Issuer may, from time to time, appoint or engage a Dissemination Agent
to assist it in carrying out its obligations under this Disclosure Certificate, and may discharge any such Agent, with ot
without appointing a successor Dissemination Agent. The Dissemination Agent shall not be responsible in any manner
for the content of any notice or report prepared by the Issuer pursuant to this Disclosure Certificate. The initial
Dissemination Agent shall be the Issuer.

SECTION 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure Certificate, the Issuer
may amend this Disclosure Certificate, and any provision of this Disclosure Certificate may be waived, provided that the
following conditions are satisfied:
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(a) If the amendment or waiver relates to the provisions of Section 3(a), 4, or 5(a), it may only be made in
connection with a change in circumstances that arises from a change in legal requirements, change in law,
or change in the identity, nature or status of an obligated person with respect to the Notes, or the type of
business conducted;

(b) The undertaking, as amended or taking into account such waiver, would, in the opinion of nationally
recognized bond counsel, have complied with the requirements of the Rule at the time of the original
issuance of the Notes, after taking into account any amendments or interpretations of the Rule, as well as
any change in circumstances; and

(c) The amendment or waiver either (i) is approved by the Holders of the Notes in the same manner as
provided in the Resolution for amendments to the Resolution with the consent of Holders, or (ii) does not,
in the opinion of nationally recognized bond counsel, materially impair the interests of the Holders or
Beneficial Owners of the Notes.

In the event of any amendment or waiver of a provision of this Disclosure Certificate, the Issuer shall describe such
amendment in the next Annual Report, and shall include, as applicable, a narrative explanation of the reason for the
amendment or waiver and its impact on the type (or in the case of a change of accounting principles, on the presentation)
of financial information or operating data being presented by the Issuer. In addition, if the amendment relates to the
accounting principles to be followed in preparing financial statements, (i) notice of such change shall be given in the same
manner as for a Listed Event under Section 5(c), and (ii) the Annual Report for the year in which the change is made will
present a comparison or other discussion in narrative form (and also, if feasible, in quantitative form) describing or
illustrating the material differences between the financial statements as prepared on the basis of the new accounting
principles and those prepared on the basis of the former accounting principles.

SECTION 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed to prevent the
Issuer from disseminating any other information, using the means of dissemination set forth in this Disclosure Certificate
or any other means of communication, or including any other information in any Annual Report or notice of occurrence of
a Listed Event, in addition to that which is required by this Disclosure Certificate. If the Issuer chooses to include any
information in any Annual Report or notice of occurrence of a Listed Event in addition to that which is specifically
required by this Disclosure Certificate, the Issuer shall have no obligation under this Certificate to update such
information or include it in any future Annual Report or notice of occurrence of a Listed Event.

SECTION 10. Default. In the event of a failure of the Issuer to comply with any provision of this Disclosure
Certificate, any Holder or Beneficial Owner of the Notes may take such actions as may be necessary and appropriate,
including seeking mandate or specific performance by court order, to cause the Issuer to comply with its obligations under
this Disclosure Certificate. Direct, indirect, consequential and punitive damages shall not be recoverable by any person
for any default hereunder and are hereby waived to the extent permitted by law. A default under this Disclosure
Certificate shall not be deemed an event of default under the Resolution, and the sole remedy under this Disclosure
Certificate in the event of any failure of the Issuer to comply with this Disclosure Certificate shall be an action to compel
performance.

SECTION 11, Duties, Immunities and Liabilities of Dissemination Agent. The Dissemination Agent shall have
only such duties as are specifically set forth in this Disclosure Certificate, and the Issuer agrees to indemnify and save the
Dissemination Agent, its officers, directors, employees and agents, harmless against any loss, expense and liabilities
which it may incur arising out of or in the exercise or performance of its powers and duties hereunder, including the costs
and expenses (including attorneys' fees) of defending against any claim of liability, but excluding liabilities due to the
Dissemination Agent's negligence or willful misconduct. The obligations of the Issuer under this Section shall survive
resignation or removal of the Dissemination Agent and payment of the Notes.
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SECTION 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the Issuer, the
Dissemination Agent, the Participating Underwriters and Holders and Beneficial Owners from time to time of the Notes,
and shall create no rights in any other person or entity.

Date: ~ dayof , 2014,

CITY OF MOUNT VERNON, STATE OF IOWA

By:

Mayor
ATTEST:

By:

City Clerk

EXHIBIT A

NOTICE TO NATIONAL REPOSITORY OF FAILURE TO FILE ANNUAL REPORT

Name of Issuer:_ City of Mount Vernon, lowa.
Name of Note Issue:_ $ General Obligation Capital Loan Notes, Series 2014
Dated Date of Issue:_ ,2014
NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to the above-named

Notes as required by Section 3 of the Continuing Disclosure Certificate delivered by the Issuer in connection with the
Notes. The Issuer anticipates that the Annual Report will be filed by

Dated: day of ,

CITY OF MOUNT VERNON, STATE OF [OWA

By:
Its:
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City of Mount Vernon
213 First Street NW

OFFICIAL BID FORM

August 18, 2014
Speer Financial, Inc.

Mount Vernon, lowa 52314-9998 Facsimile: (319) 291-8628

Council Members:

For the $2,700,000* General Obligation Capital Loan Notes, Series 2014 (the “Notes™), of the City of Mount Vernon, Linn County,
[owa, (the “City”) as described in the annexed Official Terms of Offering, which is expressly made a part of this bid, we will pay you
b {no less than $2,678,400). The Notes are to bear interest at the following respective rates (each a multiple of 1/8
or 1/100 of 19%) for the Notes of each designated maturity.

MATURITIES - JUNE 1

% $185,000 ............ 2021 % $200,000 ............ 2025 %
% 190,000 ............2022 % 205,000 ..........2026 __ %
— % 190,000............ 2023 % 210,000 ............ 2027 %
% 195,000 ........... 2024 % 215,000 ............ 2028 %
% 225,000 ............ 2020 %

Auy consecative maturities may be aggregated into term notes uf the option of the bidder, in which case the mandatory redemption provisions shall be on the same schedule as above.

Maturifies: Term Maturity Maturities: Term Maturity
Maturities: Term Maturity Muaturities: Term Maturity
Maturifies: Term Maturity

The Notes are to be executed and delivered to us in accordance with the terms of this bid accompanied by the approving legal
opinion of Ahlers & Coeney, P.C., Des Moines, lowa. The City will pay for the legal opinion. The Purchaser agrees to apply for CUSIP
numbers and pay the fee charged by the CUSIP Service Bureau and will accept the Notes with the CUSIP numbers as entered on the Notes.

As evidence of our good faith, we have wire transferred or enclose herewith a check or Surety Bond payable to the order of the
Treasurer of the City in the amount of TWO PERCENT OF PAR (the “Deposit”) under the terms provided in your Official Terms of
Offering. Attached hereto is a list of members of our account on whose behalf this bid is made.

Form of Deposit Account Manager Information

Bidders Option Insurance
We have purchased

Check One:
Name insurance from;
Certified/Cashier’s Check  []
Financial Surety Bond [1 By Name of Insurer
Wire Transfer I (Please fill in)
Address
Amount: $54,000
City State/Zip Premium:
Direct Phone Maturities: (Check One)
FAX Number Years
Email Address Al

The foregoing bid was accepled and the Notes sold by resolution of the City on August 18, 2014, and receipt is hereby
acknowledged of the good faith Deposit which is being held in accordance with the terms of the annexed Official Terms of Offering.

CITY OF MOUNT VERNON

ATTEST: LINN COUNTY, IOWA

Administrator/Clerk Mayor

*Subject 1o principal adiustment in accordance with the Official Terms of Qffering.

------ NOT PART OF THE BID--———-———-
(Calculation of net interest cost)

Gross Interest $
Less Premium/Plus Discount $
True Interest Cost §
True Interest Rate %

TOTAL NOTE YEARS 22,972.50

AVERAGE LIFE 8.508 years
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OFFICIAL TERMS OF OFFERING

$2,700,000*
CITY OF MOUNT VERNON
Linn County, Iowa
General Obligation Capital Loan Notes, Series 2014

The City of Mount Vemon, Linn County, lowa (the “City”), will receive electronic bids on the SpeerAuction
(“SpeerAuction™) website address “www.SpeerAuction.com” for its $2,700,000* General Obligation Capital Loan Notes,
Series 2014 (the “Notes™), on an all or none basis between 10:30 AM. and 11:00 A.M., C.D.T., Monday, August 18,
2014. To bid electronically, bidders must have: (1) completed the registration form on the SpeerAuction website, and (2)
requested and received admission to the City’s sale (as described below). The City will also receive sealed bids for the
Notes, on an all or none basis, at City Hall, 213 First Street NW, Mount Vernon, Iowa, until 11:00 A.M., C.D.T., Monday,
August 18, 2014, The City will also receive facsimile bids at (319) 291-8628 or (319) 895-6108 for the Notes, on an all
or none basis, until 11:00 A.M., C.D.T., Monday, August 18, 2014. Upon receipt, facsimile bids will be sealed and
treated as a sealed bids, and along with all other sealed bids will be publicly opened and, together with any electronic bids,
read.

Award will be made or all bids rejected at a meeting of the City Council on that date. The City reserves the right
to reject all bids, to reject any bid propesal not conforming to this Official Terms of Offering, and to waive any
irregularity or informality with respect to any bid. Additionally, the City reserves the right to modify or amend this
Official Terms of Offering; however, any such modification or amendment shall not be made less than twenty-four (24)
hours prior to the date and time for receipt of bids on the Notes and any such modification or amendment will be
announced on the Amendments Page of the SpeerAuction webpage and through Thomson Municipal News.

The Notes are general obligations payable as to both principal and interest from ad valorem taxes levied against
all taxable property of the City without limitation as to rate or amount, all except as limited by bankruptcy, insolvency,
moratorium, reorganization and other similar laws relating to the enforcement of creditors’ rights gencrally and except
that enforcement by equitable and similar remedies, such as mandamus, is subject to the exercise of judicial discretion.

The Notes will be in fully registered form in the denominations of $5,000 and integral multiples thereof in the
name of Cede & Co. as nominee of The Depository Trust Company (“DTC”), New York, New York, to which principal
and interest payments on the Notes will be paid. Individual purchases will be in book-entry form only. Interest on each
Note shall be paid by check or draft of the Note Registrar to the person in whose name such Note is registered at the close
of business on the fifteenth day of the month next preceding an interest payment date. The principal of the Notes shall be
payable in lawful money of the United States of America at the principal office maintained for the purpose by the Note
Registrar in Des Moines, lowa. Semiannual interest is due June 1 and December 1 of each year, commencing December
1, 2014 and is payable by Bankers Trust Company, Des Moines, lowa (the “Note Registrar”). The Notes are dated the
date of delivery (expected to be on or about September 22, 2014).

MATURITIES - JUNE 1

$175,000 ...
175,000..
176,000......
180,000
180,000

$185,000...cccviiiiiine 2021 $200,000 ... 2025
190,000 ... 2022 205,000 .......... T 2026
R 100010 T — 2023 210,000 .crreinrieenn, 2027
185,000....

Any consecutive maturities may be aggregated into term notes at the option of the bidder,
in which case the mandatory redemption provisions shall be on the same schedule as above,

*ADJUSTMENTS TO PRINCIPAL AMOUNT AFTER DETERMINATION OF BEST BID. The aggregate principal amount of the Notes, and each scheduled maturity
thereof, are subject to veduction by the City or its designee afier the determination of the Successful Bidder. The City may decrease each maturity in increments of
85,000, but the towal amount to be issued will not exceed $2,700,000. Interest rates specified by the Successful Bidder for each maturity will not change. Final
adjustrments shall be in the sole discretion of the City.

The dollar amount of the purchase price proposed by the Successful Bidder will be changed if the aggregate principal amount of the Notes is adjusted as described
above. Any change in the principal amownt of any maturity of the Notes will be made while maintaining, as closely as possible, the Successful Bidder's net
compensation, calculated as a percentage of note principal. The Successful Bidder may not withdraw or modify its bid as a result of any post-bid adfustment. Any
adfustment shall be conclusive, and shall be binding upon the Successful Bidder.
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Notes due June 1, 2016 - 2022, inclusive, are non-callable, Notes due June 1, 2023 — 2029, inclusive, are callable
in whole or in part on any date on or after June 1, 2022, at a price of par and accrued interest. If less than all the Notes are
called, they shall be redeemed in any order of maturity as determined by the City and within any maturity by lot.

Method of Bidding Electronically

Notwithstanding the fact that the City permits receiving bids electronically using SpeerAuction, all bidders must
have a signed, but uncompleted, Official Bid Form delivered to Speer Financial, Inc., Suite 608, 531 Commercial Street,
Waterloo, lowa, (319) 291-8628 facsimile, prior to the close of bidding to which a printout of the electronic bid will be
attached and delivered to the City.

All-or-none bids must be submitted via the internet address www.SpeerAuction.com. The use of SpeerAuction
shall be at the bidder’s risk and expense and the City shall have no liability with respect thereto, including (without
limitation) liability with respect to incomplete, late arriving and non-arriving bids.

To bid via the SpeerAuction webpage, bidders must first visit the SpeerAuction webpage where, if they have not
previously registered with either SpeerAuction, Grant Street Group (the “Auction Administrator”) or any other website
administered by the Auction Administrator, they may register and then request admission to bid on the Notes. Bidders
will be notified prior to the scheduled bidding time of their eligibility to bid. Only registered broker-dealers and dealer
banks with DTC clearing arrangements will be eligible to bid electronically.

The “Rules” of the SpeerAuction bidding process may be viewed on the SpeerAuction webpage and are
incorporated herein by reference, Bidders must comply with the Rules of SpeerAuction in addition to the requirements of
the City’s Official Terms of Offering. In the event the Rules of SpeerAuction and this Official Terms of Offering conflict,
this Official Terms of Offering shall be controlling,

All electronic bids must be submitted on the SpeerAuction webpage. Electronic bidders may change and submit
bids as many times as they choose during the sale period but may not delete a submitted bid. The last bid submitted by an
electronic bidder before the deadline for receipt of bids will be compared to all other final bids to determine the winning
bidder. During the bidding, no bidder will see any other bidder’s bid nor the status of their bid relative to other bids (e.g.,
whether their bid is a leading bid). The electronic bidder bears all risk of transmission failure, Any questions regarding
bidding on the SpeerAuction website should be directed to Grant Street Group at (412) 391-5555 x 370.

Each bidder shall be solely responsible for making necessary arrangements to access SpeerAuction for purposes
of submitting its internet bid in a timely manner and in compliance with the requirements of the Terms of Offering. The
City is permitting bidders to use the services of the SpeerAuction solely as a communication mechanism to conduct the
internet bidding and the SpeerAuction is not an agent of the City. Provisions of the Notice of Sale, Terms of Offering or
Official Bid Form shall control in the event of conflict with information provided by SpeerAuction.

Electronic Facsimile Bidding: Bids may be submitted via facsimile at (319) 291-8628 or (319) 895-6108.
Electronic facsimile bids will be sealed and treated as sealed bids. Neither the City nor its agents will assume liability for
the inability of the bidder to reach the above named fax numbers prior to the time of sale specified above. Transmissions
received after the deadline will be rejected. Bidders electing to submit bids via facsimile transmission bear full and
complete responsibility for the transmission of such bid. Neither the City nor its agents will assume responsibility for the
inability of the bidder to reach the above specified fax number prior to the time of sale. Time of receipt shall be the time
recorded by the person receiving facsimile and shall be conclusive.

Bidding Parameters and Award of the Notes

All interest rates must be in multiples of one-eighth or one one-hundredth of one percent (1/8 or 1/100 of 1%),
and not more than one rate for a single maturity shall be specified. The rates bid shall be in non-descending order. The
differential between the highest rate bid and the lowest rate bid shall not exceed six percent (6%). All bids must be for all
of the Notes and must be for not less than $2,678,400.
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Award of the Notes: The Notes will be awarded on the basis of true interest cost, determined in the following
manner. True interest cost shall be computed by determining the annual interest rate (compounded semi-annually)
necessary to discount the debt service payments on the Notes from the payment dates thereof to the dated date and to the
bid price. For the purpose of calculating true interest cost, the Notes shall be deemed to become due in the principal
amounts and at the times set forth in the table of maturities set forth above. In the event two or more qualifying bids
produce the identical lowest true interest cost, the winning bid shall be the bid that was submitted first in time on the
SpeerAuction webpage or if all such bids are not submitted electronically, the winning bid shall be determined by lot.

The Notes will be awarded to the bidder complying with the terms of this Official Terms of Offering whose bid
produces the lowest true interest cost rate to the City as determined by the City’s Financial Advisor, which determination
shall be conclusive and binding on all bidders; provided, that the City reserves the right to reject all bids or any non-
conforming bid and reserves the right to waive any informality in any bid. Electronic bidders should verify the accuracy
of their final bids and compare them'to the winning bids reported on the SpeerAuction Observation Page immediately
after the bidding.

The true interest cost of each electronic bid will be computed by SpeerAuction and reported on the Observation
Page of the SpeerAuction webpage immediately following the date and time for receipt of bids. These true interest costs
are subject to verification by the City’s Financial Advisor, will be posted for information purposes only and will not
signify an actual award of any bid or an official declaration of the winning bid. The City or its Financial Advisor will
notify the bidder to whom the Notes will be awarded, if and when such award is made.

The winning bidder will be required to make the standard filings and maintain the appropriate records routinely
required pursuant to MSRB Rules G-8, G-11 and G-36. The winning bidder will be required to pay the standard MSRB
charge for Notes purchased. In addition, the winning bidder who is a member of the Securities Industry and Financial
Markets Association (“SIFMA™) will be required to pay SIFMA’s standard charge per Note,

Good Faith Deposit and Other Matters

Each bid shall be accompanied by a certified or cashier’s check on, or a wire transfer from, a solvent bank or trust
company or a Financial Surety Bond for TWO PERCENT OF PAR payable to the Treasurer of the City as evidence of
good faith of the prospective purchaser (the “Deposit”). The Deposit of the successful purchaser will be retained by the
City pending delivery of the Notes and all others will be promptly returned. Should the successful purchaser fail to take
up and pay for the Notes when tendered in accordance with this Official Terms of Offering and said bid, said Deposit
shall be retained as full and liquidated damages to the City caused by failure of the purchaser to carry out the offer of
purchase. Such Deposit will otherwise be applied on the purchase price upon delivery of the Notes. No interest on the
Deposit will accrue to the purchaser.

If a wire transfer is used for the Deposit, it must be sent according to the following wire instructions:

Amalgamated Bank of Chicago
Corporate Trust
One West Monroe
Chicago, IL 60603
ABA # 071003405
Credit To: 3281 Speer Bidding Escrow
RE: [name of bidder] bid for City of Mount Vernon, Iowa, Series 2014
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The wire shall arrive in such account no later than 30 minutes prior to the date and time of the sale of the Notes.
Contemporaneously with such wire transfer, the prospective purchaser shall send an email to biddingescrow(@aboc.com
with the following information: (1) indication that a wire transfer has been made, (2) the amount of the wire transfer, (3)
the issue to which it applies, and (4) the return wire instructions if such prospective purchaser is not awarded the Notes.
The City and any prospective purchaser who chooses to wire the Deposit hereby agree irrevocably that Speer Financial,
Inc. (“Speer™) shall be the escrow holder of the Deposit wired to such account subject only to these conditions and duties:
(i) if the bid is not accepted, Speer shall, at its expense, promptly return the Deposit amount to the unsuccessful
prospective purchaser; (ii) if the bid is accepted, the Deposit shall be forwarded to the City, (iii) Speer shall bear all costs
of maintaining the escrow account and returning the funds to the prospective purchaser; (iv) Speer shall not be an insurer
of the Deposit amount and shall have no liability except if it willfully fails to perform, or recklessly disregards, its duties
specified herein; and (v) income earned on the Deposit, if any, shall be retained by Speer.

If a Financial Surety Bond is used for the Deposit, it must be from an insurance company licensed to issue such a
bond in the State of Iowa and such bond must be submitted to Speer prior to the opening of the bids. The Financial Surety
Bond must identify each prospective purchaser whose deposit is guaranteed by such Financial Surety Bond. If the Notes
are awarded to a purchaser using a Financial Surety Bond, then that purchaser is required to submit its Deposit to the City
in the form of a certified or cashier’s check or wire transfer as instructed by Speer, or the City not later than 3:00 P.M. on
the next business day following the award. If such Deposit is not received by that time, the Financial Surety Bond may be
drawn by the City to satisfy the Deposit requirement.

The City covenants and agrees to enter into a written agreement, certificate or contract, constituting an
undertaking (the “Undertaking”) to provide ongoing disclosure about the City for the benefit of the beneficial owners of
the Notes on or before the date of delivery of the Notes as required under Section (b)(5) of Rule 15¢2-12 (the “Rule”)
adopted by the Securities and Exchange Commission under the Securities Exchange Act of 1934. The Undertaking shall
be as described in the Official Statement, with such changes as may be agreed in writing by the Underwriter, The City
represents that it is in substantial compliance with each and every undertaking previously entered into by it pursuant to the
Rule.

The Underwriter’s obligation to purchase the Notes shall be conditioned upon the City delivering the Undertaking
on or before the date of delivery of the Notes.

The Notes will be delivered to the successful purchaser against full payment in immediately available funds as
soon as they can be prepared and executed, which is expected to be on or about September 22, 2014. Should delivery be
delayed beyond sixty (60) days from the date of sale for any reason beyond the control of the City except failure of
performance by the purchaser, the City may cancel the award or the purchaser may withdraw the good faith deposit and
thereafter the purchaser’s interest in and liability for the Notes will cease.

The Official Statement, when further supplemented by an addendum or addenda specifying the maturity dates,
principal amounts, and interest rates of the Notes, and any other information required by law or deemed appropriate by the
City, shall constitute a “Final Official Statement” of the City with respect to the Notes, as that term is defined in the Rule.
By awarding the Notes to any underwriter or underwriting syndicate, the City agrees that, no more than seven (7) business
days after the date of such award, it shall provide, without cost to the senior managing underwriter of the syndicate to
which the Notes are awarded, up to 50 copies of the Final Official Statement to permit each “Participating Underwriter”
(as that term is defined in the Rule) to comply with the provisions of such Rule. The City shall treat the senior managing
underwriter of the syndicate to which the Notes are awarded as its designated agent for purposes of distributing copies of
the Final Official Statement to each Participating Underwriter. Any underwriter executing and delivering an Official Bid
Form with respect to the Notes agrees thereby that if its bid is accepted by the City it shall enter into a contractual
relationship with all Participating Underwriters of the Notes for purposes of assuring the receipt by each such
Participating Underwriter of the Final Official Statement.

By submission of its bid, the senior managing underwriter of the successful purchaser agrees to supply all
necessary pricing information and any Participating Underwriter identification necessary to complete the Official
Statement within 24 hours after award of the Notes. Additional copies of the Final Official Statement may be obtained by
Participating Underwriters from the printer at cost.
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The City will, at its expense, deliver the Notes to the purchaser in New York, New York (or arrange for “FAST"
delivery) through the facilities of DTC and will pay for the bond attorney’s opinion, At the time of closing, the City will
also furnish to the purchaser the following documents, each dated as of the date of delivery of the Notes: (1) the legal
opinion of Ahlers & Cooney, P.C., Des Moines, lowa, that the Notes are lawful and enforceable obligations of the City in
accordance with their terms; (2) the opinion of said attorneys that the interest on the Notes is exempt from federal income
taxes as and to the extent set forth in the Official Statement for the Notes; and (3) a no litigation certificate by the City.

The City intends to designate the Notes as “qualified tax-exempt obligations” pursuant to the small issuer
exception provided by Section 265(b) (3) of the Internal Revenue Code of 1986, as amended.

The City has authorized the printing and distribution of an Official Statement containing pertinent information
relative to the City and the Notes. Copies of such Official Statement or additional information may be obtained from Mr.
Michael Beimer, City Administrator/Clerk, City of Mount Vernon, 213 First Street NW, Mount Vernon, lowa, 52314-
9998 or an electronic copy of this Official Statement is available from the www.speerfinancial.com website under
“Official Statement Sales/Competitive Calendar” or from the Independent Public Finance Consultants to the City, Speer
Financial, Inc., 531 Commercial Street, Suite 608, Waterloo, lowa 50701 (telephone (319) 291-2077 and One North
LaSalle Street, Suite 4100, Chicago, Illinois 60602 (telephone (312) 346-3700).

/s/ MICHAEL R. BEIMER
Administrator/Clerk
CITY OF MOUNT VERNON
Linn County, lowa



